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World Reaction to Iranian Airbus Downing Sampled 
WA0707160088 [Editorial Report] 


NEAR EAST & SOUTH ASIA 


Iran—lIranian media were quick to react to the downing 
of Iran Air flight 655 over the Persian Gulf on 3 July. In 
its first commentary on the incident. Tehran Domestic 
Service described the “horrendous” American “crime” 
as a “new development” in U.S. attempts to “intim- 
idate” Iran and “force it to compromise.” The offical 
response from Tehran was also swiit. A 3 July Foreign 
Ministry statement broadcast by Tehran radio urged 
international condemnation of the “anti-human U.S. 
action,” which Foreign Minister Velayati, cited by 
IRNA, termed a “capital crime.” For his part, Prime 
Minister Musavi, in remarks carried by IRNA, declared 
that America “would not stay immune from the conse- 
quences of ‘this criminal act’.” “Our response to the U.S. 
is long-term preparation until victory.” 


On 4 July, Tehran Domestic Service aired a letter from 
Velayati to UN Secretary General Perez de Cuellar. In 
his note, the foreign minister asserted that the 
“aggressive attack” violated “all international rules and 
regulations, especially Clauses | and 2 of the 1944 
Chicago Convention”’ on international civil aviation. He 
also asked for immediate UN condemnation and an 
On-site investigation. A subsequent Tehran radio com- 
mentary said the “criminal United States should know” 
that the “unlawfully shed blood” will be “avenged in the 
same blood-spattered sky over the Persian Gulf.” 


On the same day, in a message of condolence to Ayatol- 
lah Khomeyni, his designated successor, Grand Ayatol- 
lah Montazeri, declared that it would be “befitting” for 
Khomeyni to “issue the necessary orders” to initiate 
“careful plans” for a “principled fight against the main 
enemy, the United States.” He explained that the strug- 
gle should encompass the “political, economic, cultural 
and military fronts,” adding that a ‘‘full-scale war against 
the United States cannot be fought with slogans and 
propaganda campaigns alone.” “Cores of resistance 
inside and outside the country” should make “financial, 
political, economic, and military interests the targets of 
their struggle.” In an announcer-read reply, Khomeyni 
asserted that “officials of the system must concentrate all 
their efforts toward the war,” 2nd “endeavor to create 
massive developments in all war-related issues,” with 
“all going toward the fronts for an all-out war against the 
United States and its lackeys.” 


Among other Iranian reaction on 4 July, President 
Khamene‘i, interviewed by Tehran radio, referred to the 
“*mad rage and hatred”’ of the United States, which led to 
“violent and disgraceful terrorism,” for which the U.S. 
Government “will have to suffer the consequences.” In a 
similar vein, Foreign Minister Velayati, addressing dip- 
lomats in remarks reported by Tehran Domestic Service, 
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Stated that “the consequences” of the U.S. presence in 
the Gulf will be borne by America and “those countries 
that have invited or facilitated ‘ts presence.” 


On 5 July, in a speech to parliament, its speaker, 
Hojjat-ol-Eslam Hashemi-Rafsanjani, characterized the 
downing of the plane as “a disaster unprecedented in 
contemporary history,” adding that “we will not allow 
ourselves to refrain from taking revenge, and the choice 
of time is up to us, not the United States.” Prime 
Minister Musavi, in a message to the leaders of 24 
countries summarized by IRNA, noted that the presence 
of the U.S. fleet had “seriously endangered the security 
of regional nations.” He pointed out that “the Iranian 
Governmeni considers the Reagan administration 
responsible for the crime,”’ and appealed to world leaders 
to “react properly” so as to prevent similar incidents. 


Observing military maneuvers, President Khamene'‘i, in 
statements transmitted by IRNA on 6 July, promised a 
“firm response” to the incident. Tehran radio cited 
Khamene‘i as pledging “total engagement against this 
very harsh, disastrous, and savage American action.” In 
an apparent reference to President Reagan's declaration 
that the United States considers the matter closed, 
Khamene‘i said that not only was the case “not 
finished,” but that “it is only the start of the affair.” He 
then went on to highlight Iran’s right “to give an appro- 
priate response” to the “disaster.” 


In a later commentary, Tehran Domestic Service alleged 
that “it is now revealed” that the “USS Vincennes” had 
“previously endangered” lives ‘about a month ago” by 
tracking “civilian aircraft.” By “putting all the blame” 
on the “Vincennes,” the station explained, President 
Reagan was opposing the notion that it was the Ameri- 
can presence in the Gulf that had “‘caused” such “painful 
incidents.” On the same day, IRNA claimed that “firm 
evidence” existed “lending credence” to the theory that 
the downing was a “deliberate act” by the vessel, which 
was said to have a “dark record of US. state terrorism.” 
The emphasis on premeditation continued when Prime 
Minister Musavi, in remarks reported by IRNA, spoke of 
“documented evidence of a joint plot” by the United 
States and Iraq regarding this “unmanly” act. While 
Stating that the attack would not go unanswered, Musavi 
added that “proper reaction” by the world “would be 
effective in preventing” similar tragedies on the future. 


Finally, in remarks carried by the Kuwaiti news agency 
KUNA but not monitored from Iranian media, Deputy 
Foreign Minister Mohammad Larijani “admitted” to 
the Austrian newspaper KURIER that the pilot of the 
Iranian airliner “did not pay attention to we-nings by 
American warships,” as he was “‘busy with many things 
in the cockpit.” Iraq—Baghdad media coverage of the 
loss of Iran Air flight 655 has been limited. On 4 July, 
Baghdad INA transmitted a report citing Iranian oppo- 
sition leader Mas‘ud Rajavi as holding the Khomeyni 
regime responsible for the downing of the airliner due to 
its insistence on continuing the war. Two days later, in 
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another INA dispatch on a speech by President Saddam 
Husayn, the Iraqi president accused Khomeyni of reit- 
erating his “evil intentions” against Arabs, Muslims, and 
human values “in his reply to Montazeri following the 
occurrence of the regrettable incident involving the 
Iranian passenger plane.” Saddam Husayn concluded 
that Khomeyni’s message was a reminder to the world of 
his “subversive course’. Syria—An “official source” 
cited by Damascus radio on 4 July noted that Syria had 
learned of the loss of the Iran Air plane “with amaze- 
ment, pain, and disgust.”’ The same source characterized 
the incident as an “atrocious crime.” Commentary by 
the official press has been equally strident. In its 5 July 
press review, the station quoted AL-THAWRAH, which 
claimed that the action was “premeditated,” and that the 
United States is the “number one terrorist siate in the 
world and the leader of this terrorism.” On the same day, 
another Damascus paper, AL-BA‘TH, alleged that the 
U.S.-NATO military presence in the Gulf would 
threaten the region with “devastating consequences” as 
long as the United Staies continued to “interfere in its 
affairs.”” Egypt—The first official response to the down- 
ing of the Iranian airliner was a statement on 4 July by 
Foreign Minister ‘Abd al-Majid expressing his regret at 
the loss of the plane. MENA said he affirmed that the 
incident ““manifests the dangers facing the peoples of the 
Gulf,” and called for the international community to 
establish a just peace quickly. This was followed by a 
MENA piece on a statement by the Soviet ambassador in 
Cairo linking such incidents to the presence of U.S. and 
other Western military forces in the Gulf. 


On the same day, a Cairo television commentator 
described the event as an example of the “tragic escala- 
tion” resulting from the “Israeli policy of prolonging the 
Gulf war.”’ The commentator explained that American 
units “mistook the airliner for a military jet” and shot it 
down “‘by mistake.” In a 5 July commentary, Cairo radio 
took a different line, claiming that similiar incidents will 
occur as long as the Gulf war continues, which, in turn, 
was blamed on the “behavior of Iranian rulers.” In 
another commentary on 6 July, the station agreed that 
the incident showed the urgent need to end the war, 
“whateve the truth” about conflicting U.S. and Iranian 
claims vu *r ihe cause of the downing. Israel—In state- 
ments rcyvoried by Jerusalem radio, Prime Minister 
Yitzhaq Shamir said “the United States should not be 
blamed fo: the downing of the Iranian airplane because 
the incident was caused by human error.” Vice Prime 
Minister Peres, in comments broadcast by the radio, 
expressed sorrow over the incident, noting: “It was a 
very unfortunate event, probably a human error.” Peres 
also voiced his belief that the downing would have no 
“direct repercussions for Israel.” 


All major Israeli pape: _arried editorials and comments 
on the incident in their 5 July editions. Among them, the 
independent paper HADASHOT blamed Iran for the 
accident, asserting: “Anybody condemning the Ameri- 
cans had better ask himself why the Iranian airliner 
ventured into the battle zone, why the aircraft's captain 
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refused to identify himself, and why the plane was flying 
so low.” THE JERUSALEM POST expressed concern 
that Tehran would “‘use the airline tragedy to trigger new 
desperate acts of international violence,” highlighting its 
own certainty that the U.S. Government will want to 
offer material compensation to the victims’ families, 
even if it is firmly established that “local U.S. command- 
ers had sufficient reason to suspect a hostile military 
aircraft.” Saudi Arabia—-On 4 July, at the end of a 
regularly scheduled newscast, Riyadh Domestic Service 
carried a brief item on Iranian rescue attempts after the 
loss of the Iran Air plane. This was followed several 
hours later by a report on King Fahd’s call for greater 
“vigilance and alertness” against “any sudden incident.” 
For its part, the news agency SPA cited the Kingdom's 
expression of “regret” over the episode. While offering 
condolences to the families of the victims, Saudi Arabia 
was said to be looking forward to a “swift end” to the 
conflicts in the region in order to avert “more dangers 
and calamities in the Gulf area.” 


The Manama news agency WAKH on 5 July noted the 
following comment, which appeared in an editorial pub- 
lished on the same day in the Medina Arabic-language 
newspaper AL-MADINAH: “The current tension in the 
Gulf and the dangers threatening the region were 
imposed by the Iranian regime’s policy of piracy toward 
merchant ships belonging to neutral, nonbelligerent 
states.” The paper added that such “negative develop- 
ments would not have occurred had the iranian rulers 
accepted the peace advocated by Iraq and supported by 
all peace-loving countries.” Kuwait—Quoting a “respon- 
sible source” at the Foreign Ministry on 4 July, Kuwait 
radio noted the government’s “extreme regret and 
sorrow” at the downing of the Iranian airliner. Accord- 
ing to KUNA, the ministry believed the “tragic inci- 
dent” was the result of the “continuing tense situation in 
this region.” 


In a 6 July KUNA summary of press comment, height- 
ened tension was again seen as the “real cause” of the 
incident, which threatened “more and bigger tragedies.” 
However, the KUWAIT TIMES warned the United 
States that it has done “precious little to show it shares 
the distress’ of the bereaved. AL-RA‘Y AL-‘AMM, 
normally known for its anti-American views, advised 
Iran against retaliation, as that would “breed a spiral of 
reprisals” claiming additional civilian lives. An earlier 
KUNA press review on 5 July cited AL-SIYASAH as 
holding Iran “partly responsible” for the incident due to 
its “constant refusal to abide by peace calls.” The 
KUWAIT TIMES was said to have urged Tehran to 
“seize the occasion and accept peace.” Libya—A! er 
several factual reports on 3 July citing Iranian sources, 
the official news agency JANA noted the American 
admission of responsibility for the “horrible crime” and 
“ugly massacre,”” which were described as the latest case 
of American “state terrorism.’ A commentator for the 
news agency appealed for “firm and responsible” inter- 
national pressure on the United States to “‘withdraw its 
fleets and its military bases wherever they may be.” A 
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Foreign Liaison Bureau statement transmitted by JANA 
on 4 July repeated the call for the withdrawal of “all 
foreign fleets” from the Gulf. In a second declaration 
from the Foreign Liaison Bureau cited by JANA, 
addressed to the diplomatic corps on 5 July, “all states” 
were asked to “work for the withdrawal of American 
fleets from the Mediterranean and the Arab Gulf.” 
Lebanon—lInitial Lebanese reaction to the incident was 
dominated on 5 July by reports from various radios that 
the Islamic Jihad organization had decided to execute an 
American hostage to avenge the loss of Iranian lives. The 
French news agency AFP added that analysts did not 
take the threat seriously, as it was not accompanied by 
photographs of any captives. The agency aiso cited 
Shi‘ite religious leader Shaykh Fadlallah as saying the 
episode did not justify the taking of additional Western 
hostages. 


The only monitored reaction from official Lebanese 
sources came from acting Prime Minister Salim al-Huss, 
who, according to Beirut radio, felt “the enormity of the 
tragedy” was greater because the plane had been downed 
by U.S. forces. Other prominent figures took a harsher 
line. Quoted by the same radio, Muhammad Mahdi 
Shams al-Din, deputy chairman of the Higher Islamic 
Shi‘ite Council, termed the event a “criminal massacre,” 
while the leader of the Amal rovement, Minister Nabih 
Birri, sent a cable to Ayatollah Khomeyni referring to the 
attack as “a human scandal by U.S. hands.” The Politi- 
cal Bureau of the leftist Druze PSP denounced the 
incident as a reflection of “U.S. contempt for human 
values,” according to the clandestine Voice of the Moun- 
tain radio. Jordan—No official statements on the Iran 
Air incident have been monitored from Jordanian 
media. However, in its reporting on the affair, Amman 
Domestic Service has tended to emphasize the “inad- 
vertent” nature of the event, which occurred while the 
“USS Vincennes” was in a “defensive position.” On 4 
july, the radio claimed that the international community 
saw the attack as confirmation of the “urgent need to end 
the Iraq-Iran conflict and achieve peace in the region so 
that such a tragic incident will not recur.” While cover- 
age by the Amman Arabic-language press has been 
virtually devoid of comment, in a 4 July article in 
AL-RA‘Y, columnist Masarwah drew a parallel with the 
South Korean plane brought down by the Soviets, point- 
ing Out that Jordan condemned that attack in the UN 
Security Council. In contrast, a 5 July editorial in the 
English-language daily JORDAN TIMES said: “The 
U.S. must accept the major part of the blame for the 
accident and must recognize that military prowess is not 
the answer to all political or human dilemmas.” Bah- 
rain—In a declaration summarized by Manama WAKH 
on 4 July, a Foreign Ministry spokesman expressed 
Bahrain’s “regret and sorrow” to the families of those 
lost aboard Iran Air flight 655. The government, he 
2ided, sees the incident as a “clear example of the 
tension and threat to regional security and stability 
resulting from the Iraq-Iran war.’ The spokesman con- 
cluded by voicing Bahrain’s wish for a speedy end to the 
Gulf conflict. 
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Among the press comment, WAKH cites an editorial in 
the 4 July edition of the Manama daily AKHBAR 
AL-KHALIJ. According to WAKH, the paper attributed 
the incident to Iran’s insistence on continuing the war, 
and praised the “moral courage” of the United States in 
admitting its own mistake. That admission, the paper 
wrote, has “contributed to containing the effects of the 
incident and settling its consequences.” UAE—On 4 
July, a Foreign Ministry official, in a statement noted by 
Manama WAKH, expressed “deep sorrow and grief” at 
the recent U.S. naval action in the Gulf. The UAE, he 
declared, felt the “tragic incident” was a result of the 
continuation of the Iraq-Iran war. The spokesman also 
reaffirmed the UAE's call for implementation of UN 
Security Council Resolution 598 on the conflict. 


In a 5 July editorial reported by Manama WAKH, the 
leftist paper Al-Shariqgah AL-KHALIJ accused the 
United States of “turning the region into an explosive 
furnace as a result of its policies of aggression.” The 
United States sees the Middle East as an “exclusive 
American lake where no one can swim, not even the 
peoples of the area themselves.” India—The Indian 
Government has “deplored” the downing of an Iranian 
civilian aircraft. In a statement by a spokesman for the 
External Affairs Ministry, reported by Delhi radio on 4 
July, the use of military force against a “clearly civilian 
target” was “unjustified.” The spokesman called on the 
U.S. Administration to “thoroughly investigate the cir- 
cumstances” of the action and “identify those responsi- 
ble for it.” The radio also said that Prime Minister 
Gandhi had conveyed “heartfelt sympathies” in a mes- 
sage to his Iranian counterpart over “the act of violence 
perpetrated” on 3 July. Pakistan—In a message to his 
Iranian counterpart, cited by Islamabad Domestic Ser- 
vice on 4 July, President Mohammad Ziaul Haq said 
‘the tragedy” represented by the loss of the Iranian plane 
‘appalled and grieved” him “beyond any measure.’ The 
president described the circumstances surrounding the 
incident, in which four Pakistanis died, as “highly regret- 
table and reprehensible.” He appealed to the United 
States to initiate an inquiry and punish those responsible 
for this “unpardonable deed.” Bangladesh—A Foreign 
Ministry spokesman, quoted by Dhaka radio on 5 July, 
expressed “deep shock”’ at the downing of the Iranian 
Airbus. He said his government “deplored the loss of 
many valuable lives,” and emphasized Bangladesh's 
“deep anxiety at the tension” in the region. Afghani- 
stan—-In the sole monitored Afghan reaction to the 
downing of Iran Air flight 655, the English-language 
service of the official news agency BAKHTAR transmit 
ted a “statement” on 6 July asserting that the United 
States “provides all-sided grounds for the international 
terrorism.” The statement recommended the withdrawal 
of U.S. forces and those of other nations not bordering 
the Gulf. 


SOVIET UNION 


The Airbus incident was first reported at 1100 GMT on 
3 July by Moscow’s English-language broadcast service, 
citing IRNA. A similar item was carried by TASS English 
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at 1149 GMT, picked up by Moscow in Russian at 1300 
GMT, and then by Radio Peace and Progress in Arabic 
at 1330 GMT. US. claims to have downed an F-14 were 
mentioned in hourly broadcasts beginning with the 1500 
GMT Moscow World Service in English. Moscow tele- 
vision’s ‘““Vremya” newscast repeated the IRNA reports, 
adding related clips of Dubayy television film. Moscow 
in English at 2000 GMT noted President Reagan's 
admission of U.S. responsibility, which it said “avoids 
the capital issue”: how the mistake could have been 
made. TASS English at 2033 GMT on 3 July cited 
Admiral Crowe as having admitted the plane had been 
shot down and having said that the United States 
“deeply regrets” the incident. The TASS report noted 
State Department alerts to most embassies regarding 
“special” security measures. President Reagan's state- 
ment on the incident wass the lead item on the World 
Service in English 2100 GMT 3 July broadcast and the 
Spanish broadcast. 


TASS in English at 0615 GMT on 4 July cited comments 
by U.S. Democratic Party presidential candidates 
Dukakis and Jackson, expressing “deep regret” over the 
downing. A report on the Iranian recovery of bodies was 
the second item on the Moscow World Service in English 
0700 GMT 4 July broadcast, including a brief mention 
of Iranian Foreign Minister Velayati’s statement placing 
“full responsibility” on the United States. A commen- 
tary carried on the broadcast, the first monitored since 
the incident occurred, questioned whether the downing 
was accidental. It asserted that U.S. commanders in the 
Gulf “have apparently been losing control of their 
actions more and more,” and asked whether the incident 
will lead Reagan to realize that U.S. ships “should be 
withdrawn from the Gulf.” TASS English at 1023 GMT 
on 4 July reported that First Deputy Foreign Minister 
Vorontsov received the Iranian ambassador to discuss 
the downing. 


A TASS Russian commentary at 1010 GMT on the same 
day reported “feverish” attempts in Washington to 
“justify” the downing as “defense from possible attack.” 
Aieksandr Pogodin, in a Moscow World Service com- 
mentary carried at 1110 GMT on 4 July, described U.S. 
accounts of the “tragic event” as ranging from “outright 
lies to cynical self-justification.” “I am deeply 
convinced,” the commentator said, that the act “was 
deliberate mass murder in cold blood” and that it is 
“futile” for the attack to be compared to “the termina- 
tion” of the Korean Airline flight over the USSR, which 
had been flying over Soviet territory for a long time 
“despite warnings.” This commentary was repeated in 
nine subsequent broadcasts in six languages. 


Iran’s protest to the Un... d Nations was reported by the 
World Service at 1300 GMT on 4 July. At 1326 GMT, 
TASS English carried the Supreme Soviet Presidium’s 
message to the Iranian president offering “profound and 
sincere condolences upon the tragic death of the passen- 
gers and crew of an Iranian airliner shot down by a 
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missile from a U.S. naval ship.” This was the first 
monitored high-level official Soviet statement on the 
incident, and it was widely relayed by both European 
and Asian radio beams. 


A “TASS statement” carried by TASS English at 1347 
GMT on 4 July declared that the downing was “far from 
accidental” and reinforces the need for the U.S. Navy to 
“leave the Persian Gulf without delay.” The TASS 
statement was also widely reported on various Moscow 
radio beams. 


Moscow in Arabic at 1400 GMT that day carried the 
Iranian protest to the United Nations as its lead item, 
but only the first two items concerned the incident. 
Radio Peace and Progress in English to Asia gave the 
incident sixth place in a 10-item broadcast at 1400 GMT. 
The Supreme Soviet condolences were picked up by 
various Moscow broadcasts as their lead or second item, 
but treatment of the issue was generally brief. The TASS 
statement was also picked up as the lead item for English 
and French broadcasts. Foreign Ministry spokesman 
Gerasimov was reported by TASS Russian at 1730 GMT 
as pointing out that the Airbus was shot down “in broad 
daylight in excellent visibility,” unlike the Korean air- 
liner in 1983. Also on 4 July, Moscow broadcasts in 
Indonesian, Hindi, Cambodian, Tamil, Lao, and Viet- 
namese carried two commentaries on the downing of the 
Iran Air jet. In one, Aleksandr Pogodin described the 
downing as “murder” and rejected President Reagan's 
“excuses.” He declared that, contrary to President Rea- 
gan’s claims, this action proves that the United States 
really does not want peace in the Gulf. In the second 
commentary, Stanislav Vasilyev said that the downing 
was not accidental, as it was a direct consequence of the 
U.S. naval presence in the Gulf. He called for the 
withdrawal of foreign navies from the region and for UN 
supervision of international shipping lanes. 


In addition to numerous TASS items, Moscow Televi- 
sion Service carried three commentaries on the incident. 
The first, by Igor Goranskiy in the “World Today” 
program on 4 July, noted that the tragedy has caused a 
“‘wave of indignation throughout the world” and said 
that “‘it is difficult to believe that a huge passenger plane 
was mistaken for a small fighter.” The second, by Alek- 
sandr Serikov in the “Novosti” 2200 GMT newscast, 
pointed out that this action could lead to Iranian retali- 
ation and noted that many countries have called for the 
implementation of measures to prevent an armed con- 
flict in the Gulf. 


Initial Soviet press reaction to the 3 July downing of the 
Iran Air Airbus fell into two basic categories: the charge 
that the United States had perpetrated a ‘monstrous 
crime” and “terrorist act” (PRAVDA), and had resorted 
to “irresponsible, criminal actions’ (KRASNAYA 
ZVEZDA) and a “barbarous action” (TRUD); and con- 
sideration of the political and technical implications of 
the incident for both the Gulf region and the entire world 
in terms of the potential for escalation to a large-scale 
crisis. 
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On 5 July, PRAVDA’s Second Edition devoted half of 
paze 5 to reports and commentaries on the 3 July aircraft 
downing. Under a prominent headline—*Missiles 
Against Passengers!”—the paper prefaced its feature 
with a group of subordinate captions published in bold- 
face characterizing the incident as, inter alia, a “Ter- 
rorist Act by the U.S. Navy,” a “Monstrous Crime in the 
Persian Gulf,” and a “Barbarous Action by the United 
States.” 


A TASS report from Nicosia published in 5 July’s 
PRAVDA cited the initial reactions of Iranian Prime 
Minister Musavi and Foreign Minister Velayati and 
Tehran radio, and was followed by a 4 July Washington 
dispatch from the paper’s own correspondent, Vitaliy 
Gan, who began by saying that “cold-blooded murder 
has been perpetrated in the sky over the Persian Gulf.”’ 
Gan then focused on the “propaganda’. operation begun 
by “official Washington” to find versions of the incident 
that could be presented to the public. He cited the 
reference in a news conference held by Admiral W. 
Crowe, chief of the U.S. Joint Chiefs of Staff, to “exten- 
uating circumstances,” and added that Crowe accused 
Iran “virtually of a deliberate provocation.” Summariz- 
ing the explanations given and citing the technical 
sophistication of the “USS Vincennes,” the correspon- 
dent wrote that, in the light of the facts that accumulated 
throughout the day, “even to a nonspecialist these argu- 
ments sound naive at best.”” He viewed the White House 
response, with President Reagan both expressing “deep 
regret over the ‘terrible human tragedy’” and labeling the 
incident “‘an appropriate defensive act,” as an attempt 
“to smooth out the obvious ‘discrepancies’ in the expla- 
nations.” 


In an accompanying commentary, PRAVDA observer 
Tomas Kolesnichenko stated that “a crime has been 
committed” and declared that the U.S. missiles “also 
blew apart the provisions of international law, common- 
sense, and the principles of nonuse of force and nonin- 
terference in other peoples’ affairs.” Kolesnichenko 
noted that when Admiral Crowe was asked at a news 
conference about the “the difference between the present 
incident and the incident involving the Korean aircraft” 
he “resorted to sheer distortion of the facts” and “turned 
everything upside down.” The PRAVDA observer went 
on to state that it would be “absurd” to accept the U.S. 
President’s claim that the United States is only inter- 
ested in peace in the Gulf. “Peace will not be achieved by 
such methods,” he wrote. Attempts to justify what took 
place, he said, “show what a danger is posed to mankind 
by American forces in areas remote from the United 
States.” The incident was “preprogrammed,” he 
claimed, inasmuch as the Gulf’s militarization and the 
U.S. and allied naval concentration there represent a 
“loaded gun” with “the hammer inexorably cocked.” 
Another “far-reaching” question in Kolesnichenko’s 
view is that of the implications of the apparent failure of 
U.S. technology: “If the latest electronic equipment 
failed to distinguish a cumbersome, slow-moving Airbus 
from a supersonic fighter, what guarantee is there,” he 
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asked, “that in the future the much-vaunted SDI super- 
computers will not make the same mistake, with unpre- 
dictable consequences? It is clearly also time that Amer- 
ica matched the frontiers of its Armed Forces to its »wn 
territory.” 


In a 5 July KRASNAYA ZVEZDA article, V. Pustov 
also cited Soviet warnings of the “most dangerous con- 
sequences” that could ensue from the ongoing increase 
in the U.S. and allied presence in the Gulf. Afte: odserv- 
ing how “very belated” were the ““profound regrets” 
voiced in Washington, Pustov added that the “terrible 
tragedy”’ “can in no way be regarded as purely acciden- 
tal.” Noting that the Soviet Union put forward a ‘“‘con- 
structive initiative” to tackle the “difficult situation” in 
the region, Pustov said that Washington and other 
NATO capitals failed to come up with a positive 
response. He declared that, despite the tragedy, the 
U.S.Administration plans no changes in a Persian Gulf 
policy initiated by former U.S. Secretary of the Navy 
Lehman, which, in the words of THE WASHINGTON 
POST, has increased to an exceptional degree not only 
the possibility of serious clashes in international waters 
but the danger that such clashes could escalate and 
develop into a nuclear conflict. 


TRUD on 5 July carried a “specialist’s opinion” by 
Candidate of Juridical Sciences V. Bordunov, senior 
scientific associate of the USSR Academy of Sciences 
State and Law Institute, who disputed the U.S.claim of a 
“technical error.” After dicussing the ways in which civil 
or military aircraft are identified, he declared that ‘the 
Americans knew what they were dealing with.” He 
accused the United States of violat he 1984 amend- 
ment to Article 3 of the Chicagocon tion, to the effect 
that “every state must refrain f 9m using weapons 
against civil aircraft in flight,” and concluded that the 
“gross violation of this important principle of interna- 
tional air law...gives grounds for qualifying the U.S. 
behavior as unlawful, with all ensuing consequences.” 
The trade unions’ central governing body, the 
AUCCTU, issued a statement, carried in the same issue 
of TRUD, which declaring that “there can be no justifi- 
cation for this barbarous action.” The statement 
demanded an end to the “provocative maneuvers” by 
U.S. Armed Forces in the Gulf, which “threaten a grave 
exacerbation of the military-political situation in this 
region and throughout the world.” 


The issue of foreign reaction to the incident was raised in 
5 July’ss KOMSOMOLSKAYA PRAVDA, which 
claimed that “some British mass media (and primarily 
BBC television) are responding...in a highly peculiar 
fashion” designed “to justify the actions of their main 
allies, the Americans.” Prime Minister Thatcher's 
expression of “profound regret” over the loss of life is 
juxtaposed with her “full support” for the Americans’ 
actions, which she described as “self-defense,” the paper 
added. 
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In the “Review of World Developments” on the World 
Service in English at 0310 GMT on 5 July, commentator 
Yuriy Reshetnikov asserted that ‘for practical purposes” 
the United States “is currently in a state of war with 
Iran,” “whether it wishes or not.” The “longstanding” 
Soviet proposal to install an international force to pro- 
tect Gulf shipping “‘is not likely to be accepted any time 
soon,” he continued. He concluded, citing a Western 
analyst, that the United States should reduce the size of 
its Gulf force. 


Commentator Pogodin, also speaking on the World in 
Service English at 1110 GMT, reported “clear indica- 
tions the United States does not intend to assess the 
tragedy in realistic t: rms and draw the necessary conclu- 
sions,” even though “a crime has been committed, a 
deliberate crime.” 


A Moscow radio Russian-language commentary at 1500 
GMT on 5 July made the point that the “much-praised 
U.S. military technolgy is far from perfect...if it is 
incapable of distinguishing a regular airbus from a 
combat aircraft.” 


Iran’s request for an emergency Security Council meet- 
ing on the incident was reported by Moscow English at 
1900 GMT on 5 July. TASS English at 1931 GMT 
reported without comment President Reagan’s state- 
ment that in downing the airbus the United States had 
acted upon its “inherent right to self-defense” and his 
assertion that he considered the incident “closed.” 


On 5 July, in the only signed commentary observed on 
Moscow radio’s broadcasts in Portuguese to Brazil, Alek- 
sandr Pogodin told Brazilian listeners: “I am sure it was 
a crime, a programmed crime.”’ Pogodin added: “i want 
to say this crime is a direct consequence of the policy 
Washington is pursuing in the Persian Gulf: a policy of 
force and of the increase of tensions.” No signed com- 
mentaries were observed on Moscow radio’s broadcasts 
in Spanish to Chile, but an anonymous commentary on 
5 July said that “the enure world” reacted with “‘indig- 
nation and condemnation of the policy” that made the 
incident possible, calling it ‘a direct consequence of U.S. 
military actions during the last year to reinforce its 
presence in the Persian Gulf.” 


Moscow broadcasts in Indonesian, Hindi, Cambodian, 
Tamil, Lao, and Vietnamese carried repeats of the pie- 
vious day’s Aleksandr Pogodin commentary on 5 July, as 
well as a TASS statement reiterating the theme that the 
downing was the direct result of the U.S. naval presence 
in the Gulf. 


A television commentary by Igor Fesunenko in the 
“World Today” program on 5 July noted that “‘state- 
ments of disgust and condemnation of thc United 
States” are streaming in from all continents and that 
“stormy protest demonstrations,” regarding not only 
this “criminal action” but the U.S. military presence in 
the Gulf, are being staged before many U.S. embassies. 
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Treatment of the downing in all monitored broadcasts 
on 5 July was brief, and in most cases it was not the lead 
item. “Vremya” television newscasts tended to carry 
these items well down in their presentations. 


IZVESTIYA on 6 July publishes a commentary attrib- 
uted to V. Ivanov, who described the airbus downing as 
a “natural consequence” of U.S. policy. The past year 
has shown, he said, that the “massive U.S. presence and 
the use of force are not conducive to safe navigation.” 
The purpose of the U.S. presence is “‘to demonstrate U.S. 
might and keep the Persian Gulf within the Western 
sphere of influence.”’ In the author’s opinion, the inci- 
dent is evidence of the “tremendous threat inherent in 
regional conflicts,” with the possibility that “any inci- 
dent” could trigger a crisis. An IZVESTIYA press service 
item, carried on the same page, reported the continuing 
search for bodies, provided extracts from the statement 
made by Captain Will Rogers, and noted the dispatch of 
a special investigation group to the Gulf region. U.S. 
analysts were cited as predicting serious complications in 
the regional situation but no change in administration 
policy. IZVESTIYA reported Bush and Dukakis as hav- 
ing “on the whole supported the administration's expla- 
nation and position on this question,” with the former 
“fully” justifying the captain’s actions and the latter 
urging Iran “to cease its threats against the United States 
and its Western allies.” The V. Ivanov commentary also 
cited Jesse Jackson's assertion that the downing of the 
airliner resulted not from equipment or computer failure 
but from “the failure of administration policy.” 


TASS English on 6 July carried a dispatch by correspon- 
dent Nikolay Turkatenko noting that President Reagan 
had made “his third statement” in 2 days on the down- 
ing, this one in the form of a message to the speaker of 
the House and the president pro tempore of the Senate. 
The dispatch characterized the message as “an attempt 
to justify” the commander's actions. The same report 
suggested that a 5 July news conference held by a 
Pentagon spokesman “was also aimed at attempting to 
justify” the Navy’s actions, but failed to explain how its 
“most sophisticated equipment” could not distinguish 
an airliner from a fighter. This report, too, cited U.S. 
presidential aspirant Jesse Jackson’s comment that the 
incident involved “a political blunder” rather than a 
“technical” one. 


TASS English reported on 6 July that Yuliy Vorontsov, 
first deputy minister of foreign affairs, had visited the 
Iranian Embassy in Moscow to sign the condolence 
book. TASS English later reported that a memorial 
ceremony over the “tragic event” was held at the 
embassy and was attended by diplomats in Moscow. 


In comments also carried by TASS English, an Aeroflot 
instructor pilot questioned how the incident could have 
occurred, given that the cruiser was “studded with 
electronic equipment.” The pilot added that circum- 
stances notwit: standing, the downing was a “sequel” to 
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the “unprecedented build-up” of U.S. military might in 
the Gulf. He added that “commonsense” dictates that 
tension in the Gulf can be eased only by reducing the 
military presence there. 


Commentator Aleksandr Pogodin, in remarks carried by 
Moscow World Service in English on the same day, said 
that President Reagan’s declaration that the United 
States considers the matter closed is a view “not shared 
by the rest of the world.” Pogodin said that “official” 
Washington’s “obvious desire” to close the case “varies 
sharply” from the demands of other countries. Conclud- 
ing, Pogodin stated that “Washington's efforts to compel 
the interntional community to reconcile itself to the 
crime are futile.” 


Drawing a parallel between the Iranian Airbus downing 
and the crash of a civilian aircraft in Nicaragua, Moscow 
World Service correspondent Mayorov concluded that 
“wherever Washington builds up tension and tries to 
solve problems by military means, unprotected civilians, 
above all women and children, suffer.” 


Moscow broadcasts to Latin America and Cuba reported 
the TASS statement on the incident on 6 July. Commen- 
taries were also carried by these radios, as well as by 
Radio Peace and Progress in Spanish, that criticized U.S. 
policy in the Gulf. A representative commentary on 
Moscow’s beam to Cuba said that U.S. servicemen in the 
Gulf are “victims of a warmongering psychosis” and 
cannot distinguish between military planes and “huge” 
civilian aircraft. The commentary called on the U.S. 
ee to withdraw U.S. forces from the Persian 
Gulf. 


Moscow International Service in Vietnamese carried an 
unattributed commentary on 6 July in which the com- 
mentator stated that he is “firmly convinced that this is 
a crime and, more precisely, a premeditated crime.” As 
evidence, be declared “thai with their tremendous eiec- 
tronic capabilities there is no way that U.S. vessels can 
mistake one type of aircraft for another.” Finally, echo- 
ing earlier commentaries, he said that “the crime is a 
direct consequence of the poiicy of force and creation of 
tension that Washington exercises in the Persian Gulf 
area.” 


EAST EUROPE 


Bulg aria—State Council Chairman Todor Zhivkov and 
Foreign Minister Petur Miadenov et in Sofia on 5 July 
with the American UN representative, Vernon Walters, 
Sofia radio reported. During the meeting, Mladenov 
“expressed the Bulgarian Government's concern over 
the tragic incident and confirmed Bulgaria’s position in 
favor o1 withdrawing the military ships of all countries 
from the Persian Gulf region.” Official reaction contia- 
ued on 5 July with a 190-word “declaration” from the 
official news agency BTA. The declaration stated that 
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the “responsibility for this tragic incident falls entirely 
on the American side,” and expressed the Bulgarian 
people’s “sympathy” for the victims. 


Press comment included a short article by Gev 21 Niko- 
lov in the § July edition of RABOTNICHESKO DELO 
entitled “Tragic Mistake’ or Crime,” which asserted 
that the “roots of the human tragedy lie in the presence 
of the United States in the Persian Gulf.” Czechoslova- 
kia—The Foreign Ministry “resolutely condemned” the 
American attack on Iran Air flight 655 as “absolutely 
unjustifiable,” and at variance with Point 5 of the July 
1987 UN Resolution on the Iran-Iraq war, CTK 
reported. A 4 July commentary on Bratislava radio said 
the “terrorist” attack in the Gulf had “nothing in 
common” with the downing of KAL flight 007 by the 
USSR in defense of its airspace. On 5 July, the Commu- 
nist Party paper RUDE PRAVO published a 550-word 
commentary entitled: “Lesson Taught By Tragedy.” The 
paper explains that the lesson lies in an American 
military pullout from the Persian Gulf, and an end to the 
Iraqg-Iran war, which would deprive the United States of 
an excuse to “meddle.” GDR—In a statement transmit- 
ted by the official news agency ADN on 4 July, the 
Foreign Ministry described the incident in the Persian 
Gulf as a “flagrant breach of international law.” proving 
the urgent need to “end this interference” in the region. 
On the same day, ADN carried a telegram of sympathy 
from State Council Chairman Erich Honecker to the 
Iranian president, noting the GDR’s “consternation” 
and “deepest sympathy.” On 5 July, the party paper 
NEUES DEUTSCHLAND claimed that the 290 passen- 
gers on the plane “had to die because the United States 
iS...acting as a global puliceman in the Gulf.” Poland—A 
decla:ation from the Foreign Ministry on 5 July summa- 
rized hy Warsaw PAP offered the downing of the Iranian 
Airbus as “confirmation” of Poland's frequently 
expressed concern over prolongation of the Iran-Iraq war 
and the presence of U.S. and NATO ships in the Gulf. 
According to the same agency, the Warsaw daily TRY- 
BUNA LUDU, official organ of the ruling party, said the 
United States “could do much more” to end the war 
“using diplomatic channels.” The Army daily ZOL- 
NIERZ WOLNCSCI claimed that “the undeclared war 
escaped the control of those who unleashed it.” Roma- 
nia—Bucharest radio initiated Romanian coverage of 
the Airbus incident on 5 July with a 120-word 
“statement” expressing “deep regret at the very serious 
action that killed the 290 persons aboard.” The official 
news agency AGERPRES carried a 370-word item on the 
same day, strongly condemning the episode under the 
heading: “In Connection With U.S. Naval Forces’ 
Downing of Iranian Passenger Plane—An End Should 
Be Put to the Aggressive Actions in the Gulf, Fearless 
Flight of Civil Aircraft Should Be Ensured.” In its 5 July 
“Romanian press review,” the agency mentioned a tele- 
gram of condolences from President Nicolae Ceausescu 
to the Iranian president, adding: “The papers stress that 
public opinion in Romania demands that an end be pt 
to the aggressive action in the Gulf and that ihe safety ot 
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civil aircraft flight there be secured.” Yugoslavia—Fol- 
lowing a 3 July Belgrade radio report on the death of six 
Yugoslavs aboard Iran Air flight 655, the station aired a 
commentary by Milika Sundic, who stated that “the 
action by the crew of the U.S. cruiser cannot be justified 
in any way, because it is clear even to a layman that this 
was a major blunder and irresponsible behavior.” A 4 
July commentary from Zagreb predicted that “major 
consequences” would result from the affair, and that the 
American campaign against the USSR following the 
downing of KAL 007 “will now rebound on them.” “The 
least” the United States can do, according to the com- 
mentary, “is apologize and pay compensation to the 
families.” In a domestic news bulletin from TANJUG on 
5 July, a spokesman for the Federa! Foreign Affairs 
Secretariat was quoted as expressing “regret” at the 
incident, accompanied by “great sorrow and anger.”’ The 
statement also appealed for “urgent international 
action” to end the war “on the basis of UN Security 
Counc?! Kesolution 598.” 


In its 5 July edition, BORBA published factual reportage 
on the clash, citing IRNA, REUTER, and world reac- 
tion, including the response from Brit: ‘n, Frauce, anc 
Italy. The paper’s New York correspondent, Bogdan 
Decermic, reviewed statements by President Reagan, 
Admiral Crowe, and the State Department. In addition, 
the paper included a commentary by Slobodan Pavlovic, 
who declared that “the insane conflict in the Gulf has 
taken new, innocent lives,”’ and that the incident “is a 
warning and appeal to those who started the war, those 
who do not want to end it, and those who think they are 
invited to regulate it and decide on it.” 


WEST EUROPE 


Italy—lItalian coverage of the incident focused primarily 
on the Italian frigate “Espero,” dispatched to assist in 
recovering bodies from the downed aircraft. In the first 
monitored report at 1700 GMT on 3 July, Rome radio 
noted that there was “great concern” in Italy over the 
situation. The Italian prime minister expressed “pro- 
found condolences” in a report broadcast at 2200 GMT 
on the same day, whiie a 1555 GMT radio report on 4 
July indicated that the Iranian aircraft had been at an 
abnormal altitude and “did not respond” to warning 
signals from the “USS Vincennes.” The Italian presi- 
dent's message of condolences to Iranian President Kha- 
mene’i was reported by Rome radio at 2030 GMT on 4 
July. 


At 1730 GMT on 5 July, the radio reported on the Italian 
foreign minister's response to “urgent” parliamen‘ary 
concerns about the incident, calling for UN intervention 
“to stop the conflict” and highlighting the “need for 
clarification of the Italian Navy’s presence in the Gulf.” 
Finally, the radio reported at 2030 GMT on 5 July that 
the prime minister had met with the opposition Socialist 
leader to discuss the situation in the Gulf. France—Paris 
radio, in a brief report broadcast at 2000 GMT on 3 July, 
cited the French Government's “consternation” over the 
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downing and its request that “full light” be “shed as to 
the circumstances” of the incident. At 1300 GMT on 4 
July the radio carried remarks made by the Iranian 
ambassador in Paris in which he questioned whether the 
downing was an accident. Khomeyni’s declaratioa of war 
on the United States was also reported, in Paris radio’s 
0600 GMT cast on 5 July. 


LE MONDE carried an editorial on 5 July crediting the 
United States for having rapidly admitted its responsi- 
bility for the Airbus downing, and noting thai the cir- 
cumstances of the incident were “very different” from 
those of the Soviet downing of the KAL airliner. The 
Paris daily added that Iranian “followers of terrorism” 
would cert2!nly unleash their “fury” against the U.S. 
presence in the Gulf in response. It sugested that the 
Iraqis would use the incident to “surreptitiously fuel the 
conflagration,” and implied that they were indirectly 
responsible for the “tragedy,” in that their planes initi- 
atcd the recent “insane” events by attacking two oil 
tankers bearing Iranian crude oil. 


The conservative LE FIGARO praised President Reagan 
for having admitted responsibility and having immedi- 
ately expressed U.S. regret for the “blunder” in the 
Persian Gulf. The fundamental question raised by the 
tragedy, according to the paper's 5 July editorial, is 
whether the United States’ strategic choices have been 
wise. While LE FIGARO noted that the U.S. military 
“umbrella” has reassured the moderate Arab countries 
and deterred Iran, it wondered if it might not have been 
possible to secure the same result through diplomatic 
means. The paper concluded that the Americans became 
involved in the Gulf to maintain their credibility, and 
must now remain there for the same reason. 


A commentary by Jacques Coubard appearing in the 4 
July edition of the French Comraunist Party newspaper 
L'HUMANITE posited that there were no extenuating 
circumstances for the “U.S. policeman’s crime.”’ Coub- 
ard concluded by urging France to use its influence to 
ensure that negotiations are begun to end the Gulf 
conflict. Spain—Madrid radio caz ied Icad items in its 
midday broadcasts on 3 and 4 July in which the Spanish 
Government's regret over the “tragic error” was high- 
lighted. The radio linked the Gulf incident to the defus- 
ing of a bomb near the U.S. Embassy believed to have 
been planted by a “radical Islamic group,” later reported 
to be the “International Anti-Imperialist B.igades.” 


The conservative Madrid newspaper ABC suggested that 
Washington will have to pay a high price in terms of its 
image for what was “one of the most serious episodes” in 
the Culf war. The paper’s 4 July editorial declared that 
the U.S. naval vessel's “mistaking” of the Airbus for an 
enemy strike bomber was “unacceptable.” It noted, 
however, that, in contrast to the 1982 K/.~ case, “we do, 
in fact, seem to be dealing with an error rather than a 
deliberate act.” Scandinavia—Coverage afforded the 
Gulf incident was sparse overall. Stockholm radio 
reported at 1600 GMT on 4 July on the heightened 
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security measures imposed at U.S. airlines and the U.S. 
Embassy in Stockholm in “fear of Iranian retaliation” 
for the downing, while Helsinki radio noted at 0830 
GMT on 5 July that the Finnish Government had 
conveyed to the Iranian Government the fact that it 
“deeply deplores” the incident. Helsinki radio also noted 
that the Finnish Airline Pilots Association saw the 
Airbus downing as “‘an act of terrorism.” Netherlands— 
Describing movements in the Persian Gulf as “high 
noon in the Strait of Hormuz,” Amsterdam’s DE 
VOLKSKRANT suggested that Washington is turning 
things upside down when it upbraids Iran for allowing 
civil aircraft to fly in a “war zone.” Primary responsibil- 
ity for the incident, the paper argues in a 5 July editorial, 
lies with the commander of the “USS Vincennes,” and 
not with Iran Air. DE VOLKSKRANT concludes that it 
is justifiable to state that the United States has seriously 
overestimated its ability to operate in the Gulf with the 
necessary level of selectivity. United Kingdom—The 
DAiLY TELEGRAPH termed the destruction of the 
Iranian airliner an “appalling mistake,” which may have 
profound long-term consequences on U.S. Middle East 
policy and on Iran’s relations with the West. In its 4 July 
editorial, the paper went on to state that the incident 
should not blind the international public to the success 
such naval patrols have had in maintaining an open 
international waterway through which much of the oil 
supplies for both Japan and the West pass, and noted 
that Iran cannot be viewed as an innocent party. 


Monitored London PRESS ASSOCIATION coverage, 
beginning with a report at 1845 GMT on 3 July, focused 
on Britain’s concern that there may be an “anti-West 
backlash” from the incident. Prime Minister Thatcher's 
expression of “profound regret” was reported, together 
with comment by the British opposition suggesting that 
an effort by Britain to distance itself from the United 
States in the wake ci the incident would improve its 
chances “of bringing back our hostages.” A statement by 
Iran’s ambassador declaring that the U.S. personnel 
responsible should “face a court martial” was reported at 
1147 GMT on 4 July. Austria—All Austrian dailies 
carried detailed reports on the Airbus downing in their 
4-6 July editions. 


Vienna NEUE KRONEN-ZEITUNG in German pub- 
lished a commentary on 4 July stating that while “the 
tragedy in the Gulf” was not the result of “a barbaric lust 
to kill,” it highlights how easily human error can trigger 
a catasi:ophe. On 6 July the paper commented that the 
incident is a “bloody symbol of the many U.S. failures in 
this region in the past 10 years.” 


Vienna DIE PRESSE in German on 5 July carried a 
com mentary comparing the incident to the 1983 Soviet 
downing of a Korean airliner, and concluding that 
“nothing can justify the U.S. action.” 


A report published by Vienna WIENER ZEITUNG in 
German on 5 Ju'y cited the reactions of Austrian Chan- 
cellor Vranitzky, Foreign Minister Mock, and President 


SPECIAL REPORT 


Waidheim. Waldheim was quoted as viewing the devel- 
opment to be “extremely hazardous,” inasmuch as there 
is the danger of “retaliation.”” Mock expressed the hope 
that “this tragic sacrifice” will lead “those with political 
responsibility to be more amenable to talks,” while 
Vranitzky suggested that the deaths of the Airbus pas- 
sengers demonstrate “how senseless and dangerous the 
Guif war is.” 


The communist newspaper Vienna VYOLKSSTIMME in 
German severely condemned the United States in a 5 
July report, recalling the downing of the KAL flight by 
the USSR and suggesting that on both occasions “the 
United States wanted to demonstrate its policy of 
strength,” the result Loth times *‘e'ng the “unscru- 
puious” sacrifice of “the lives ©’ ilians.”” FRG— 
Bonn DIE WELT in Germa:: on 4 su, carries a com- 
mentary by Fritz Wirth d- 'oring ‘hat “no one can 
seriously accuse the United » . having intention- 
ally caused this disaster. Its behaviur in the Gulf war thus 
far excludes this possibility.” Wirth went on to note that 
the United States “has exclusively played the role of a 
protective power to date, defending uninvolved and 
defenseless civilians against Iran's aggression.” A seco id 
commentary by Fritz Wirth entitled “Terrible Conse- 
quences,” published in Bonn DIE WELT on 5 July, notes 
that “the political tragedy of this catastrophe lies in the 
fact that political change is in the offing in Iran, and 
initial signals of detente have begun to appear between 
Washington and Tehran.” The commentary 2dds that “it 
has become a bi 'ter irony of history that U.S. presidents 
leave office under the stigma of an Iran crisis.” Wirth 
also authored a 6 July commentary entitied “Reagan 
Insists on Presence in Gulf” in which he said that “the 
White House is clearly trying to play down the political 
relevance of the catastrophe.” He also noted that the 
Iranian leaders “do not seem to be in agreement as to 
their reactions,” contrasting Khomeyni's call for “all-out 
war” with Rafsanjani’s warning of “precipitous 
reactions.” 


Frankurt/Main FRANKFURTER ALLGEMEINE in 
German on 4 July published a commeniary entitled 
“Death In the Gulf,” noting that “only when death 
makes the headlines” do we realize that “the killing in 
the Gulf is endle.. On 5 July the paper carried a 
front-page commemary by Karl-Alfred Odin entitled 
“The Catastrophe,” in which the Iranian Airbus incide.\t 
is contrasted with the 1983 Soviet downing of a Korean 
airliner. The author wrote that “the Iranian Airbus 
approached a warship that did not have enough time to 
thoroughly identify it, at low altitude and at high speed 
from a relatively close distance. In contrast, Soviet 
interceptors flew beside the Korean plane for a long time 
aud identified it before they shot it down, over a region 
where no fighting was taking place."’ The commentator 
went on to say that “while it is not now possible to 
clearly place responsibility for the downing of the Air- 
bus, it has been demonstrated to the Americans more 
clearly than ever before just how thoroughy their policy 
toward Iran invite “‘saster.” 
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An article by Carlos Widmann appeared in the 5 July 
edition of Munich SUEDDEUTSCHE ZEITUNG, enti- 
tled “The Never-Ending Embarrassing Silence,”’ which 
Says that “apart from the regret expressed by President 
Reagan on Mondcy night, the U.S. nation did not permit 
itself to show any internaionally noticeable reaction 
over its festive weekend,” in contrast to the “outrageous 
outburst” that followed the destruction of the Korean 
airliner. The same paper published a commentary by 
Dieter Schroeder criticizing the United States for not 
having taken the necessary precautions to prevent such 
an incident and concluding that “the United States has 
jeopardized its peace mission in the Gulf and has con- 
tributed to the escalation and extension of the war.” 


West German reaction monitored from Hamburg DPA 
included the ‘great shock” expressed by Foreign Minis- 
ter Genscher in condolences sent to Iran's foreign min- 
ister and the “deep consternation” felt by the federal 
government. DPA also carried a statement by the Ira- 
nian ambassador in Bonn indicating that the United 
States “consciously” intended to kill the passengers in 
order to “have an excuse for an attack on Iran.” 
Greece—On 4 July, Athens radio reported a statement 
bv a Greek Government spokesman in which he said 
that the “tragic event” was the “responsibility of the 
United States,” as it has prolonged the tension in the 
Gulf. The ATHENS NEWS newspaper cited the Iranian 
ambassador to Greece as saying that the attack “will not 
gO unanswered,” though Iran does not want to “extend 
the Persian Gulf war to neighbouring countries and 
regions.”” While Greek papers and Athens radio carried 
extensive reports on the incident on 4 and 5 July, 
including ample coverage of U.S. officials’ statements 
and explanations, the only monitored Greek comment 
on the incident came in a 6 July column published by the 
communist newspaper RIZOSPASTIS, describing the 
downing of the plane by the “international terrorist” as 
‘“‘mass murder” and urging the PASOK government to 
proceed with the removal of U.S. bases from Greece on 
the grounds that a similar “mistake” could happen 
anywhere where U.S. forces are present. Cyprus—Four 
Cyprus papers on 5 and 6 July criticized the U.S. 
downing of the Iranian airliner with varying degrees of 
severity. The communist paper KHARAVYI called the 
action “a political crime,’ while [| SIMERINI said that 
“no excuse can be considered sufficient.” O FILELEV- 
THEROS suggested that the precedent established with 
the USSR’s downing of a Korean airliner cannot remove 
“the weight of responsibility” for the new incident. 
ELEVTHEROTIPIA criticized President Vasiliou for 
attending the U.S. Embassy Independence Day recep- 
tion “‘on the day of the great slaughter.” While Nicosia 
radio carried extensive reports on the incident, no reac- 
tion Or comment was monitored. Turkey—The Istanbul 
newspaper CUMHURIYET commented on 5 July that 
the downing of the airliner by U.S. forces reveals that 
‘high technology offers no reassurance’ and suggested 
that the superpowers “seem to be behaving in an unbe- 
lievably indifferent way.” Four other Istanbul papers— 
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MILLIYET, TERCUMAN, HURRIYET, and GUNAY- 
DIN—carried commentaries sounding similar notes, 
expressing the opinion that great danger results when the 
superpowers can make mistakes with such disastrous 
consequences, and declaring that the Gulf war must be 
brought to an end. Ankara radio reported extensively on 
the airbus downing, and carried the only monitored 
official Turkish reaction to the incident, a Foreign Min- 
istry statement broadcast at 1000 GMT on 4 July 
expressing “deep regret’ over the event and urging a 
speedy and peaceful solution to the Gulf war, arrived at 
“among the Gulf countries themselves, without any 
outside interference.’ The Turkish Foreign Ministry also 
called on concerned parties “to act calmly and to refrain 
from provocative acts that might exacerbate the situa- 
tion.” The radio also carried comments by the two 
Opposition parties, the CWP and the SDPP. The former 
strongly denounced the attack and stressed that such 
attacks on civilian targets are unacceptable, while the 
SDPP expressed “deep regret” and urged that “the war 
that produced this inhuman attack and similar attacks 
must be stopped.” 


CHINA 


China’s official reaction to the American downing of an 
Iranian commercial airliner on 3 July came in a state- 
ment the next day by the Foreign Ministry spokesman, 
transmitted by XINHUA. The spokesman said the Chi- 
nese were “shocked” to learn of the incident, and noted 
that they “condemn” the action. He also reaffirmed the 
Chinese Government's opposition to “big power mili- 
tary involvement” in the Gulf, and voiced hope for a 
peaceful settlement of the Iran-Iraq war at the earliest 
possible date. 


XINHUA’s English-language service has carried nearly 
80 reports on the incident, including a dispatch from a 
XINHUA correspondent who visited the scene. The 
agency’s Chinese service has carried far fewer items, 
roughly a dozen, the bulk of which have cited American 
and Iranian declarations. Beijing radio’s coverage has 
followed a similar pattern—fewer pieces on the event, 
with most quoting U-S. and Iranian statements. 


Beijing RENMIN RIBAO, the country’s leading paper, 
published a comment in its 5 July edition under the pen 
name Ming He. The article voiced “shock” at the shoot- 
ing and reviewed the American and Iranian versions of 
the incident. While the article noted that a credible 
account “has yet to be verified,” it expressed disbelief 
that a U.S. warship could mistake an Airbus for a jet 
fighter. RENMIN RIBAO added that the American 
military presence in the Gulf can only make the situation 
there “more complicated,” and pointed out that it also 
infringes on navigation in the region. The piece con- 
cluded by calling on both Iran and Iraq to cease hostili- 
lies. 
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EAST ASIA 


Japan—The government's official reaction to the loss of 
Iran Air flight 655 came in a 4 July KYODO report on a 
news conference by Chief Cabinet Secretary Keizo Obu- 
chi. Obchi told journalists that the government “deeply 
regrets” the loss of life, and hopes the incident will not 
lead to increased tension in the Gulf. He also called for 
an “early and peaceful” settlement of the Iran-Iraq war. 


Prime Minister Takeshita, currently on a visit to Austra- 
lia, offered condolences to the victims and said he hoped 
there would be no “recurrence” of such a tragedy. He 
also expressed hope that the “tragic incident” would not 
lead to an escalation of tension in the Gulf, and came out 
in favor of an “early, peaceful settlement” of the Iran- 
Iraq war. 


The Japan Socialist Party, a small opposition group, 
denounced the United States for its action against the 
plane, which it termed an “unpardonable act.” It also 
urged the United States to halt its “military interven- 
tion” in the Iran-Iraq war immediately, apologize for the 
incident, and compensate the victims’ families. 


The transport minister, Shintaro Ishihara, mentioned 
the clash in a meeting with the press following a 5 July 
cabinet meeting, where he was quoted as saying: 
“Though the United States has given various explana- 
tions, it is a lamentable incident that should not have 
happened”; “the government as a whole should take 
measures to guarantee the security of civil aircraft.” 


In its newscasts on 4 and 5 June, the Tokyo NHK 
General Television Network broadcast a large number of 
reports on the episode, including factual material on the 
event, Japanese reaction to it, its effect on the yen’s rate 
of exchange, Japan Airlines’ plan to modify its route over 
the site of the shooting, and the Transport Ministry's 
intention to have Japanese tankers continue their con- 
voys through the Strait of Hormuz. North Korea—The 
DPRK Foreign Ministry spokesman, in a statement 
aired by Pyongyang Domestic Service on 5 July, con- 
demned the “brigandish act of air terrorism” by the 
“USS Vincennes” in shooting down the Iranian Airbus. 
According to the statement, the incident “reveals to the 
world once again that the U.S. imperialists—who fabri- 
cated the intrigue of the missing South Korean passenger 
plane and raved about so-called terrorism and sanc- 
tions—are the ringleaders of international terrorism.” 
The Foreign Ministry spokesman’s statement concluded 
that the United States “should stop aggravating tension 
in the Persian Gulf and immediately withdraw its aggres- 
sive armed forces from around the world.” Pyongyang 
KCNA on 5 July reported that the downing by the “U.S. 
imperialists” was an “intentional” and “malicious a-t of 
retaliation for the downing of a U.S. helicopter in their 
encounter with Iranian naval boats.” The report con- 
cluded by warning of “intensified military intervention 
and terrorism” by the United States. South Korea—The 
first official reaction of the South Korean Government 


SPECIAL REPORT 


to the downing of the Iranian Airbus was reflected in a 
Foreign Ministry statement carried by Seoul YONHAP 
on 5 July which instructed embassies in the Middle East 
to “strengthen measures for the safety of Koreans there 
in preparation for a possible escalation of the conflict in 
the region.” On the same day, YONHAP transmitted a 
report on a statement issued by a Foreign Ministry 
spokesman in connection with the incident which 
expressed “profound regret” and “deep condolences.” 


THE KOREA HERALD, in an editorial published on 6 
July, said that the “tragic destruction” ‘“‘underscores the 
urgent need to find peaceful solution before more lives 
are lost.” Recounting the downing of Korean Air Lines 
flight 007 in 1983, the paper urged “‘all nations to join 
efforts to avoid a repetition of Sunday’s tragic mishap, 
whatever its truth, and to assure a ruling that can bring 
peace and stability in that region of the world.” In a 
more critical editorial published by THE KOREA 
TIMES on the same day, a parallel was drawn between 
the Iranian Airbus downing and the downing of Korean 
Air Lines flight 007 on | September 1983. The editorial 
said that “‘now the United States has ironically been put 
into the Soviets’ position” and that it “cannot escape 
worldwide censure over the undeniable fact that it 
attacked a passenger plane and killed nearly 300 people.” 
It concluded by urging “restraint” on the part of Iran and 
“due remedial steps” to be taken by the United States. 
The two Seoul television stations, Seoul Television Ser- 
vice and Seoul MBC Television Network, carried exten- 
sive though generally neutral coverage of the incident. 
Philippines—Acting Foreign Secretary Jose D. Ingles, in 
a statement reported in the 6 July edition of the inde- 
pendent Manila PHILIPPINE DAILY INQUIRER, 
extended his government’s sympathy to the families of 
the passengers of Iran Air flight 655, and noted its regret 
at the loss of “innocent lives.” The statement also 
reiterated an appeal for a peaceful solution to the 8-year 
war between Iran and Iraq, and expressed hope that all 
parties concerned “‘will take effective steps to prevent a 
repetition of this deplorable incident.”” The INQUIRER 
explained that Ingles’ statement was in response to an 
appeal from the Iranian charge d’affaires, who requested 
condemnation of what he desc: ibed as an act of “ter- 
rorism.” In addition, the report quoted President Cora- 
zon Aquino, when asked if she condemned the attack, as 
saying: “I’m still waiting for the results of the investiga- 
tion....” On 5 July, the same paper published an editorial 
under the headline “Terrorism,” comparing the 3 July 
incident to the 1983 Soviet downing of a KAL airliner. 
The editorial called Iran “a Third World nation that 
asserts its sovereignty and bravely confronts even the 
mightiest powers in defense of what it regards as its 
national interest.” The paper saw the incident as evi- 
dence that “the Iranians and other Third World peoples 
do not have a monopoly on terrorism. Americans, too, 
are just as capable of it.” 


In a 5 June editorial entitled “Hostages of U.S. Foreign 
Policy,” THE MANILA CHRONICLE portrayed the 
incident as proof that “Americans can be just as mur- 
derous as the Soviets.” The paper called the event a 
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demonstration of the fact that “innocent people are very 
much at the mercy of chance when a superpower chooses 
to flex its muscle.” The editorial also questioned the role 
of the Philippines in “this dubious political-economic- 
military effort.” Australia—Prime Minister Bob Hawke 
“very deeply’ regretted the disaster, which was a case of 
mistaken identity during heavy fighting between Iranian 
and U.S. gunships”, in remarks carried by Hong Kong 
AFP on 4 July. The same item quoted Foreign Affairs 
Minister Bill Hayden as declaring that the “tragedy 
underscored the need for a lasting peace between Iran 
and Iraq.” Indonesia—The Indonesian Government 
“regrets” the downing of an Iranian Airbus by U.S. 
forces in the Persian Gulf, according to a Foreign Min- 
istry statement transmitted on 6 July by the Jakarta press 
agency ANTARA. The ministry said the tragedy 
reflected the “increasing importance of efforts to stop 
the Iran-Iraq war” and noted that “the increasing num- 
ber of foreign forces entering the Gulf region has 
increased the risk of involvement in the war.” 


A 6 July Jakarta radio commentary said the “tragic 
incident” could be viewed as a factor to persuade those 
involved in the Gulf conflict to settle their dispute. The 
Station pointed out that the “horrible human tragedy 
would not have occurred had the United States not sent 
its warships to the Gulf.” However, the radio added that 
the United States ‘“‘would not have dispatched its forces 
to the Gulf had Iran heeded the world’s call for an end to 
its war with Iraq.” 


In a 5 July statement to ANTARA, Imron Rosyadi, 
chairman of a parliamentary commission on defense and 
security, foreign affairs, and information, pointed out 
that “it is more than proper if the whole world criticizes 
and even condemns the shooting down of the Iranian 
jetliner.” Roysadi termed the American operation a 
“shameful act” that “violated human norms.” As for 
President Reagan’s defense of the attack as legitimate 
self-defense, he declared that such an argument “does 
not make sence.” “It is impossible,” he continued, “to 
understand how a U.S. warship with the most modern 
and sophisticated equipment on board could possibly 
make a mistake.” Malaysia—In a strongly worded dec- 
laration, reported by Kuala Lumpur BERNAMA on 5 
July, the Foreign Ministry announced that the country 
“deplored” the destruction of the Iranian airliner. The 
ministry said “it is difficult to believe or accept U.S. 
claims that its forces could have committed the grave 
error of mistaking a large civilian aircraft for a military 
one.”’ The government offered its condolences and “‘pro- 
found sympathy” over “the unmitigated disaster,” 
which caused “consternation and deep anguish.” Thai- 
land—Commenting on the unofficial discussion of the 
incident by ASEAN foreign ministers on 4 July, Foreign 
Minister Sitthi Sawetsila expressed his “deep regret,” 
but “reserved further comment until more details are 
known,” according to the 5 July edition of the Bangkok 
paper THE NATION. In an editorial in the same issue, 
under the headline “The U.S. Does What It Can; Iran 
Suffers What It Must,” THE NATION said it is “indeed 
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a human tragedy that U.S. servicemen and officers on 
The Vincennes couldn’t tell an Airbus” from a “U.S.- 
built F-14 Tomcat.” The editorial asserted that the 
“tendency of the U.S. to find solace in comparing this 
attack with the Soviet downing of the Korean Boeing 747 
is, at best, deplorable. Having warned the Iranian Airbus 
seven times before blowing it off the skies didn’t make 
the act less appalling.” 


In another editorial on 5 July, the BANGKOK POST 
urged the United States to ““make a dramatic gesture” to 
defuse the crisis and restore confidence in American 
policies. In its commentary, entitled “Aftermath of a 
Terrible Tragedy,” the paper mourned the loss suffered 
by the Iranian people. While the POST said there was no 
reason to doubt America’s claim that the action was 
accidental, “the firing of a missile at the civilian airliner 
on a scheduled regular flight must nevertheless be 
deplored.” 


Among other press comment, the Thai-language daily 
MATICHON published an editorial on 5 July declaring 
that the “United States has no right to justify the 
incident as ‘a proper defensive action’ as President 
Reagan claimed. Such American rights do not cover the 
attack against a civilian airliner, which represents no 
threat to the life and property of the United States.” The 
editorial referred to U.S. policy in the Gulf as “mis- 
taken,” for it tends to promote violence. As such, the 
paper recommended that the United States “use this 
extensive lesson to realize the time has come to adjust its 
policy in the Persian Gulf.” Vietnam—On 5 July, Hanoi 
Domestic Service aired a report that characterized the 
downing of the Iranian Airbus as “ta criminal action by 
the United States,” which “has triggered indignation 
among the Iranian people and strong protests by world 
public opinion.” The radio then reviewed Iranian Prime 
Minister Musavi’s comments on the episode and a TASS 
report that called on the U.S. “to withdraw its fleets from 
the region.” No official statements have been monitored 
from Vietnamese media. Laos—Citing TASS, Vientiane 
Domestic Service presented a report on 6 July covering 
the destruction of the Iranian passenger plane. On the 
same day, the station broadcast an “article” on the 
Iran-Iraq war, describing the loss of the Iran Air jet as 
further proof that the USSR’s “correct and reasonable 
proposal” to end the Gulf conflict should be imple- 
mented. 


LATIN AMERICA 


Cuba—The Cuban Foreign Ministry condemned the 
downing of the Iranian Airbus, according to a report 
carried by Havana International Service on 5 July. The 
report noted that the ministry rejected the U.S. version 
of the “massacre,” as the equipment aboard the 
“Vincennes” “can clearly distinguish between military 
and civilian aircraft.” The Cuban Foreign Ministry con- 
cluded that the “growing presence” of U.S. forces in the 
Gulf “represents a danger to international peace and 
security.” A commentary aired by the same station the 
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previous evening follows a similar outline but makes 
stronger charges. The commentary describes the “mas- 
sacre” as a “barbaric act” and suggests that one could be 
led to believe that “this U.S. attack” was “intentional.” 
It is impossible, the cor .mentary adds, to draw a parallel 
between this incident and the downing of a South 
Korean airliner several years ago. for the Iranian plane 
was in a corridor “well marked on international air 
traffic maps.”” The commentary closed by pointing out 
that with only a few months left in his administration, 
“Reagan has another crime on his hands.” Nicaragua— 
The Nicaraguan Government took advantage of a mes- 
sage from President Daniel Ortega “‘to the U.S. people” 
on the occasion of Independence Day to include, in the 
final paragraph, a comment describing the downing of 
the Iranian aircraft as “a true act of genocide,” which 
demonstrates U.S. “‘contempt for international law” and 
“betrays the ideals of those who fought and died for 
American independence.” The message was aired by 
Managua radio on 4 July. Panama—In an official com- 
munique reported by Panama City Domestic Service on 
4 July and later carried in full by the government 
newspaper CRITICA, the Panamanian Government 
attributed recent events in the Persian Gulf to America’s 
“unbridled desire for domination.” The communique 
charges that U.S. claims of a “mistake or error” are 
“unacceptable excuses.” Argentina—A communique 
released by the Press Directorate at Government House 
on 3 July and carried by Buenos Aires DYN expressed 
“deep consternation” over the loss of the Iranian Airbus. 
The declaration added that the Argentine Government 
“expects the circumstances and the responsibility of 
those who caused it to be clarified.”” The communique 
also reiterated Argentina’s belief that a “quick and final 
solution” must be found for the conflict. Brazil—In a 4 
July communique broadcast by Brasilia radio, the For- 
eign Ministry expressed “deep sorrow” at the loss of 
“many innocent lives” in the downing of Iran Air flight 
655. The statement noted that international civil avia- 
tion “must not be threatened by this type of event,” and 
underlined the need for “maximum restraint” by all 
parties in the Persian Gulf. On 5 July, Foreign Minister 
Abreu Sodre reported that when President Sarney, who 
is currently visiting the PRC, learned of the incident, “he 
deplored it” as an “accident of war.” According to 
Sodre, Sarney added that “‘we must all work to eliminate 
wars from the earth, because they are the cause of 
deplorable disasters such as this.” Uruguay—In a 5 July 
communique reported by Montevideo Radio El Espec- 
tador, the Foreign Ministry voiced its “consternation” 
over the downing of an Iranian Airbus by U.S. forces. 
The ministry also expressed hope that the regional 
conflict could be resolved in compliance with UN Secu- 
rity Council Resolution 598. In its own resolution on the 
incident, the Uruguayan Senaie, ex pressing its “deepest 
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consternation” over the action and calling for “‘a thor- 
Ough investigation for the total clarification of the trag- 
edy and the determination of responsibility,” added its 
“total and full solidarity with the Iranian people.” 


SUB-SAHARAN AFRICA 


Ghana—In a strongly worded statement broadcast by 
Accra radio on 4 July, the Ghanaian Government 
described the American action in the Gulf as “not only 
unforgivable and violent, but also as a deliberate provo- 
cation against Iran that could lead to an escalation of the 
Gulf war.” The declaration called for “an immediate 
investigation, under the auspices of the United Nations, 
into the circumstances of the shooting dcwn of the 
airliner.” 


Press and radio commentary has echoed the harsh tone 
set by the government statement. In a 5 July editorial 
cited by Accra Domestic Service, the GHANAIAN 
TIMES suggested that the American operation may have 
been a “deliberate” attempt “to provoke Iran into direct 
confrontation” as part of a “U.S. plan to do something 
dramatic in order to provide a world outcry for an end to 
the war.” On the same day, Accra radio condemned the 
‘*halfhearted, even downright callous reaction of West- 
ern allies” to the incident, highlighting the UK and Italy 
in particular. A similar station commentary on 6 July 
explained that “contrary to President Reagan’s opinion, 
the matter is not closed, and one hopes that when the 
results of the investigations are known, appropriate 
sanctions will be applied.” Nigeria—The Nigerian Gov- 
ernment summoned the U.S. ambassador on 5 July to 
express its “shock” over the incident, and said that 
“more care should have been taken by the U.S. naval 
warship.” At the same time, the government called on 
Iran and the families of the victims to “exercise restraint 
in the face of this tragedy.” 


In general, the press has been far more critical of the 
United States. In a 5 July commentary, the NEW NIGE- 
RIAN portrayed the killing of 300 Iranian civilians as 
“‘an irresponsible and vicious aggression by the desperate 
power,” and likened the act to the “series of crimes being 
committed by the Americans in the Middle East in the 
past 10 years.” On 6 July, the DAILY TIMES wrote that 
President Reagan was “fully aware of the consequences” 
of sending warships to the Gulf, while THE SKETCH 
called the American claim that the Iranian airliner had 
been mistaken for an F-14 a “flimsy” excuse. South 
Africa—In remarks reported by Johannesburg radio on 5 
July, President P.W. Botha said it was “strange’”’ that 
while Washington could offer “excuses” for shooting 
down a civilian airliner, South Africa was branded a 
“terrorist state” by leading American groups for protect- 
ing iis “Own interests” against “international terrorism.” 
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General 


Foreign Ministry Gives Weekly News Briefing 


‘One Country, Two Systems’ in Tibet 
OW0707104288 Beijing XINHUA in English 
1003 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)}—Chinese Foreign 
Ministry Spokesman Jin Guihua said here today that the 
“one country, two systems” policy is not applicable to 
Tibet. 


“The one country, two systems’ policy is the guiding 
principle for settling the Hong Kong, Macao and Taiwan 
questions, and thus reunifying China,” he added. “Tibet 
is an entirely different matter.” 


Jin made these remarks at a weekly press briefing here 
this afternoon when asked whether the policy is applica- 
ble to Tibet. 


“The third article of the agreement on the measures for 
the peaceful liberation of Tibet between the Central 
People’s Government and the Tibet local government 
provides that the Tibetan people should practise regional 
autonomy under the leadership of the Central People’s 
a Tibet has been doing so since 1965,” he 
said. 


On Jakarta Talks 
OW0707110188 Beijing XINHUA in English 
1017 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)}—Chinese Foreign 
Ministry Spokesman Jin Guihua said here today that 
Vietnam has no reason for not participating in the 
process of political settlement of the Kampuchea ques- 
tion. 


Jin said this at a weekly press briefing here this afternoon 
when asked to comment on Vietnamese Foreign Minis- 
ter Nguyen Co Thach’s remark that Vietnam would not 
attend the Jakarta “cocktail party” if ASEAN insisted 
that Vietnam hold direct talks with the four parties of 
Kampuchea. 


“The question of Kampuchea is a result of Vietnamese 
armed invasion and occupation of Kampuchea. As a 
direct party to the question, Vietnam has no reason for 
not participating in the process of political settlement of 
questuon,” he said. 


INTERNATIONAL AFFAIRS 14 


On Influx of Indo-China Refugees 
HK0707120088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1133 GMT 7 Jul 88 


[Report: “China Has Admitted 280,000 Refugees From 
Indo-China Over the Past 10 Years”’] 


[Text] Beijing, 7 Jul (ZHONGGUO XINWEN SHE)— 
China has admitted 280,000 refugees from Indochina 
and has spent over $700 million on them since 1978. 


Chinese Foreign Ministry Spokesman Jin Guihua [6855 
2710 5478] revealed this at this afternoon’s news brief- 


ing. 


A reporter asked: Does the Chinese Government admit 
refugees from Vietnam? 


Jin Guihua said: Actually, China has admitted many 
refugees from Vietnam and has spent much manpower, 
money, and material resources on them. 


In reply to a question raised by another reporter, Jin 
Guihua said: Over the past few years, in a cooperative 
and understanding spirit, China has re-admitted all 
those Indo-Chinese refugees who left for Hong Kong and 
Macao and has arranged jobs for them several times. 
However, the Vietnamese authorities must first stop the 
outflow of refugees. 


On Palestinian Refugee Camps 
OW0707111688 Beijing XINHUA in English 
0930 GMT 7 Jul 88 — 


{Text} Beijing, July 7 (XINHUA)}—Chinese Foreign 
Ministry Spokesman Jin Guihua today called for an end 
to conflicts in the Palestinian refugee camps in Lebanon. 


Jin said this while commenting on recent conflicts in two 
of the Palestinian refugee camps in Lebanon, at a weekly 
press briefing here this afternoon. 


He said that China expresses deep concern over the 
situation in the Palestinian refugee camps in Lebanon. 


“We sincerely hope that the parties concerned will, 
taking into consideration the overall interests of the 
national cause of the Palestinian and other Arab peoples, 
put an end to the sanguinary conflicts, settle their 
differences through dialogue and consultation, unite 
against the common enemy and prevemt the recurrence 
‘f similar incidents which sadden their own people and 

adden the enemy,” he added. 
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Denounces RSA on ‘Sharpeville 6’ 
OW0707110088 Beijing XINHUA in English 
0933 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)—China today con- 
demned again South Africa’s refusal to review the case of 
““Sharpeville six”, who are scheduled to be executed on 
July 19, in disregard of the resolutions of the Security 
Council of the United Nations and international public 
opinion. 


Speaking at a weekly press briefing here this afternoon, 
Chinese Foreign Ministry Spokesman Jin Guihua said 
that South Africa’s refusal to review the case again shows 
the continuation of the apartheid policy by the authori- 
ties of South Africa. 


“Such an act will surely be strongly condemned by 
justice-upholding countries and people in the world,” he 
added. 


He reiterated that the Chinese Government always sup- 
ports the people of South Africa in their just struggle 
against apartheid and for racial equality and basic 
human rights. It demands again that the South African 
authorities release the six black people at once. 


On NPC Group To Visit DPRK 
OW0707101288 Beijing XINHUA in English 
0930 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)—A delegation of the 
Chinese National People’s Congress headed by its Stand- 
ing Committee Vice-Chairman Xi Zhongxun will visit 
the Democratic People’s Republic of Korea from July 8 
to 15 at the invitation of the Standing Committee of the 
Supreme People’s Assembly of DPRK. 


This was announced by Chinese Foreign Ministry 
spokesman Jin Guihua at the weekly news briefing here 
this afternoon. 


On Shultz’ Visit 14-16 Jul 
OW0707100188 Beijing XINHUA in English 
0931 GMT 7 Jul 88 


{Text} Beijing, July 7 (XINHUA)}—China and the 
United States will discuss bilateral relations and inter- 
national issues of common interest during the forthcom- 
ing visit by U.S. Secretary of State George Shultz. 


This was disclosed by Foreign Ministry Spokesman Jin 
Guihua at a weekly news briefing here this afternoon. 


“The Kampuchean issue which is a major one of com- 
mon concern to the international community will natu- 
rally be one of the topics to be discussed by the two 
sides,” the spokesman said. 
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Shultz will pay an official visit to China between July 14 
and 16 at the invitation of Chinese Foreign Minister 
Qian Qichen. 


On Gambian, CAR Offficials’ Visits 
OW0707102388 Beijing XINHUA in English 
0934 GMT 7 Jul 88 


[Text] Beijing, July 7 (XICHUA)}—Dawda Kairaba 
Jawara, executive chairman of the Gambia River Basin 
Development Organization and president of the Repub- 
lic of the Gambia will pay a working visit to China from 
July 11 to 14 at the invitation of the Chinese Govern- 
ment. 


This was announced by Chinese Foreign Ministry 
Spokesman Jin Guihua here this afternoon at the weekly 
news briefing. 


He also announced that at the invitation of Chinese 
Foreign Minister Qian Qichen, Foreign Minister Jean 
Louis Psimhis of the Republic of Central Africa will pay 
a goodwill visit to China from July 11 to 16. 


United States & Canada 


Hi-Tech Agreement Signed With U.S. Firm 
OW0707083788 Beijing XINHUA in English 
0806 GMT 7 Jul 88 


{Text} Beijing, July 7 (XINHUA)—China’s Geology and 
Mineral Resources Ministry signed an agreement today 
with the U.S.-based E G and G, Inc. to sell advanced 
technology and component parts for a helium magneto- 
meter. 


This transaction is the first time for this Chinese minis- 
try to sell high technology to a foreign firm and also the 
first time for E G and G to purchase advanced technical 
know-how and component parts from China. 


The technology will be used to manufacture a new 
generation of highly sensitive instruments needed in 
geophysical mapping and minerals exploration. 


Under the agreement, the China National Geological 
Technology Development Import-Export Corporation, a 
ministry affiliate, will provide technology on a royalty 
basis for the magnetometer’s electronic processing ele- 
ment. 


The ministry’s bureau of aero-geophysical survey will 
supply the sensor elements for the instrument on an 
exclusive basis. 


E G and G, Inc. will develop and produce helium 
magnetometers, based on the ministry’s HC-85 magne- 
tometer, and market the product internationally. 
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The term of the agreement is six years and sales of the 
new hi-tech instruments are expected to pull in more 
than 10 million U.S. dollars. 


According to Vice-Minister of Geology and Mineral 
Resources Xia Guozhi, his ministry will send a senior 
engineer to the United States to train E G and G 
engineers on the magnetometer. 


The ministry has plans to export more high technology 
and send more technicians to work for foreign compa- 
nies, Xia said, adding ministry experts are already work- 
ing as senior consultants and engineers in Australia and 
other countries. 


John M. Kucharski, E G and G’s chairman and chief 
executive, said, “This contract is a tribute to the accom- 
plishments of the Ministry of Geology and Mineral 
Resources’ talented scientists and engineers, and it is a 
pleasure to have E G and G associated with such 
accomplished colleagues.” 


E G and G hopes to establish a long-term cooperative 
relationship with China, Kucharski said. 


Soviet Union 


Georgiy Arbatov Interviewed on Soviet Reform 
OW0607 160788 Beijing XINHUA in English 
1534 GMT 6 Jul 88 


[Text] Moscow, July 5 (XINHUA)—The most pressing 
task at present is to carry out the resolutions adopted at 
the 19th Soviet party conference and quickly enable 
people to enjoy the results of refoms, a noted Soviet 
scholar said today. 


In an interview with XINHUA, Georgiy Arbatov mem- 
ber of the Soviet Communist Party Central Committee, 
said the reform of the political structure is taking shape. 
but more concrete measures are called for. 


A new election of the supreme organ of state power early 
next year will be one of the results of the reform of the 
political structure, Arbatov added. Arbatov was a dele- 
gate to the party conference. 


Looking into the future of the Soviet economy, Arbatov 
said that the first step is to resolve the pressing problems 
in people’s jife within two years, and that efforts will be 
made to improve agriculture and increase production of 
food by adopting the system of leasing and contracting. 


He pointed out that the Soviets used to regard reforms as 
the concern of the leaders’ only, but now they have 
increasingly become masters of reforms. “This is the 
assurance that reforms are irreversible,” he declared. 
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Northeast Asia 


Li Peng on Relations With DPRK, S. Korea 
HK0607083788 Beijing RENMIN RIBAO in Chinese 
4 Jul 88 p 1 


[XINHUA report by correspondents Zhang Rongdian 
(1728 2837 0368) and Zhu Yunlong (2612 0061 7893): 
**Li Peng Says China Not Ready To Establish Ties With 
South Korea” 


[Text] Beijing, 3 Jul (XINHUA NEWS AGENCY)— 
State Council Premier Li Peng said here yesterday: 
China has decided to send a high-ranking party and 
government delegation to the Democratic People’s 
Republic of Korea (DPRK) invitated to attend the 
celebrations for the 40th anniversary of the founding of 
the DPRK. 


Li Peng gave an interview to leading members of Japan’s 
Six press organizations in the Great Hall of the People 
yesterday afternoon. They asked him to affirm whether 
he would head the dele«ge .ion this September. 


Li Peng said: As a close ncighboring country, China has 
very friendly relations with the DPRK. China has 
decided to send a high-ranking party and government 
delegation on invitation to attend the DPRK National 
Day celebrations. He said: “As for the question of which 
Chinese leader will head the delegation, we will make 
public his name before the delegation starts off in 
accordance with our practice. Therefore, I cannot affirm 
whether I will head the delegation. However, now that it 
is a high-ranking delegation, the delegation head should 
be very high-ranking.” 


In answering questions, such as whether China will 
participate in the Olympic Games in Seoul, Li Peng said: 
China has decided to participate in the Olympic Games 
in Seoul because China is an official member of the 
International Olympic Committee and it is very natural 
that China’s participation in the Games is in compliance 
with the Constitution of the Olympic Committee and 
because the current games are a magnificent sports meet; 
China’s sports community and vast number of sports 
lovers hope to see China’s good athletes participate in 
the games. China’s sportsmen hope to exchange skills, 
raise sports levels, and enhance friendship with sports 
people from other countries during the games. 


Li Peng emphatically pointed out: In dealing with the 
question of the Korear peninsula, China always takes 
into account how to contribute to the relaxation of 
tension and stability of the peninsula. China has no 
diplomatic relations with South Korea. Nor does it have 
any intention of estabii({\re diplomatic relations with 
South Korea. 
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He said: As treating other countries and regions with 
which China has no diplomatic relations, China has 
trade ties with South Korea, but such ties are non- 
governmental. 


Treaty Anniversary With DPRK Marked in Beijing 
OW0707124388 Beijing XINHUA in English 
1139 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)—A reception was held 
here today to celebrate the 27th anniversary of the 
Treaty of Friendship, Cooperation and Mutual Assis- 
tance between China and the Democratic People’s 
Republic of Korea (DPKK). 


Zhang Wenjin, president of the Chinese People’s Asso- 
ciation for Friendship with Foreign Countries, Cui 
Yueli, president of the China-Korea Friendship Associ- 
ation, and Choe Pong-chol, charge d’affaires of the 
Korean Embassy in Beijing were among those present. 


The reception was co-sponsored by the two Chinese 
associations. 


DPRK Envoy in Beijing Meets Press 
OW0607114188 Beijing XINHUA in English 
0953 GMT 5 Jul 88 


[Text] Beijing, July 5 (XINHUA)}—Choe Pong-chol, 
charge d'affaires ad interim of the Embassy of the 
Democratic People’s Republic of Korea in China gave a 
press conference here today marking the June 25-July 27 
month of anti-U.S. Struggle. 


Amity Group Denounces Anti-Chinese Vandalism 
OW0707045588 Beijing XINHUA in English 
1513 GMT 6 Jul 88 


[Text] Tokyo, July 6 (XINHUA)}—The Japan-China 
Friendship Association today asked the Japanese Gov- 
ernment to take the necessary steps to deal with acts of 
vandalism aimed at harming Japan-China friendship. 


In a special resolution issued at the end of its 27th 
national congress today, the association said that in the 
past year or more a series of acts of vandalism have been 
perpetrated in an attempt to damage friendship [words 
indistinct]. 


The association pointed to the damage to the Premier 
Zhou Enlai Memorial Poem Tablet, the attack on Chi- 
na’s Consulate General in Fukuoka, togther with the 
indignity inflicted on China’s national flag at Gifu, as 
having done harm to the two countries’ mutual friend- 
ship. The association stated, ““We oppose all these acts.” 


The association expressed its hope that the Japanese 
Government would take the necessary steps to deal with 
the vandalism seriously and sternly. 
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The resolution pointed out that in dealing with the 
Kokaryo Dormitory case, the Japanese Government 
acted in contradiction to the guiding principles of Japan- 
China friendship. 


The association also said visits to the Yasukuni Shrine 
by government officials and the textbook issue run 
contrary to the historic trend and are a distortion of the 
history of Japanese aggression against China. 


Professor Urges Increased Trade With Japan 
HK0707022088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0738 GMT 1 Jul 88 


[Text] Hong Kong, | Jul (ZHONGGUO XINWEN 
SHE)—At a symposium “the Development Prospects for 
the Asian-Pacific Region in the Coming 10 to 20 Years” 
sponsored by Hong Kong’s HSIN PAO [HONG KONG 
ECONOMIC JOURNAL], Professor Fu Liyuan of Beij- 
ing University’s Economics College said: Japan has all 
along hesitated to move forward with direct investment 
in China. Even though Japan’s overseas investment has 
ray dly increased in the last few years, Japanese invest- 
ment in China is very meager. This “investment discrim- 
ination,” coupled with the longstanding huge surplus in 
its trade with China, cannot but cast a shadow on 
Sino-Japanese economic relations. 


Today’s HSIN PAO YUEH KAN [HONG KONG ECO- 
NOMIC JOURNAL MONTHLY] carried the speeches 
delivered by many scholars at the symposium. 


Professor Fu pointed out: During the 37 years from 1950 
to 1986, China had a trade deficit of $22.55 billion in 25 
years. During the 15 years since the normalization of 
diplomatic relations between China and Japan, with the 
exception of 1982, China had a trade deficit of $21.33 
billion in 14 years. Therefore, making joint efforts to 
seek balanced trade has become the primary prerequisite 
for further developing the trade between China and 
Japan. 


He said: Similarly, there are big hurdles in the way of the 
technology trade between China and Japan. Complete 
sets of Japanese equipment exported to China occupy a 
considerable proportion in China’s technology trade but 
the import of projects centering on software technology, 
such as licenses, technological services, cooperative pro- 
duction, and advisory and consultancy services is very 
few. Especially, more often than not, using “applica- 
bility” as an excuse, Japan is reluctant to transfer its 
advanced high-tech products to China and other devel- 
Oping countries. China has a multilevel production struc- 
ture which needs technology of various levels. At 
present, the most urgent need is to import high technol- 
ogy SO as to accelerate the process of modernization. 


Professor Fu stressed: Japan should proceed from the 
major premise of striking a balance in the trade between 
China and Japan and safeguarding the friendship 
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between the two countries, and readjust its tech ology 
export structure, export more, suitable high technology, 
and refrain from using “suitable technology” to exclude 
“high technology.” 


Jia Shi Urges Japanese Investment Increase 
OW0607 142488 Tokyo KYODO in English 0930 GMT 
6 Jul 88 


[Text] Tokyo, July 6 KYODO—China Council for Pro- 
motion of International Trade Chairman Jia Shi urged 
Japan on Wednesday to increase investment in China. 


Jia Shi, here to attend a Chinese export fair in Tokyo, 
said the two nations will equally benefit from increased 
Japanese investment in China. 


China hopes to lead an export growth-oriented economy 
with the assistance of Japan, which is now seeking a 
cheap labor force elsewhere due to the yen’s strength, he 
said. 


He said China will make efforts to expand exports of 
machineries and components to Japan. 


As for trade with South Korea and Taiwan, Jia Shi said 
indirect trade with them, with Hong Kong as an inter- 
mediary region, is steadily increasing. Direct trade also 
will expand in the future, he added. 


China Exhibition Opens in Tokyo 6 Jul 
O0W0607235088 Beijing XINHUA in English 
1139 GMT 6 Jul 88 


[Text] Tokyo, July 6 (XINHUA)—The China Exhibition 
opened here today with 173 Chinese companies partici- 
pating and more than 15,000 commodities on display. 


The week-long exhibition is jointly sponsored by the 
China Council for Promotion of International Trade 
(CCPIT) and the Japan External Trade Organization 
(JETRO). It is the second one of its kind held in Japan 
following the one in 1986. 


Jetro Chairman Shoichi Akazawa told the opening cere- 
mony that it is the first time that so many items of export 
merchandise from China’s 26 provinces, cities, and 
autonomous regions are exhibited in one place in Japan. 


He said the major feature of the fair is the large variety 
of machines and instruments, machine tools in particu- 
lar, which occupy some half of the total exhibition area. 


Addressing the opening ceremony, CCPIT Chairman Jia 
Shi told visitors that China has been making efforts to 
improve its products for export and supply more goods 
marketable to Japan in a bid to obtain a constant, steady, 
and balanced development of Sino-Japanese trade. 
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Both Akazawa and Jia hoped that the exihibtion will 
help promote economic and trade relations between 
China and Japan. 


Zou Jiahua Meets Japanese Posts Minister 
OW0607094288 Beijing XINHUA in English 
0730 GMT 5 Jul 88 


[Text] Beijing, July 5 (XINHUA)—Chinese State Coun- 
cillor Zou Jiahua met Masaaki Nakayama, Japanese 
minister of posts and telecommunications, and his party 
here this morning. 


This is Nakayama’s first China visit since he took office. 


He is here to exchange views with his Chinese Counter- 
part Yang Taifang on expanding bilateral cooperation in 
telecommunications. 


The visitors arrived yesterday as guests of the Chinese 
Ministry of Posts and Telecommunications and have 
visited a training center for posts and telecommunica- 
tions built here with Japanese help. 


Zhou Beiyuan Meets Japanese Unionists 
OW0707035388 Beijing XINHUA in English 
1140 GMT 5 Jul 88 


[Text] Beijing, July 5 (XINHUA)—Zhou Beiyuan, vice 
chairman of the Chinese People’s Political Consutative 
Conference National Committee, met and feted mem- 
bers of the Ship of Friendship from Japan’s Honda 
Company Trade Union here today. 


The 592-member delegation, headed by Watai Riouzu, 
chairman of the Executive Committee of the trade 
union, arrived in Beijing this afternoon at the invitation 
of the All-China Youth Federation. 


Southeast Asia & Pacific 


‘Evening Talk’ Discusses Cambodia Issue 
HK0607123688 Hong Kong HSIN WAN PAO in Chinese 
6 July 88 p 3 


[“Evening talk” by Yang Chu (5017 2612): “There Is No 
Easy Path to Peace”’] 


[Text] Speech at a Banquet [subhead] 


Speaking at a banquet in Bangkok, Prince Norodom 
Sihanouk pointed out: The Khmer Rouge has agreed to 
his proposal that the Coalition Government of Demo- 
cratic Kampuchea be dissociated when the Phnom Penh 
government is disbanded. 


After Vietnam completes the second stage of withdraw- 
ing its troops, a government comprising the four parties 
will arrange a general election. 
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At a constitutional parliament, the Cambodian people 
will decide on the nature and name of a new indepen- 
dent, neutral and non-aligned government. 


Two “Foolish Mistakes” [subhead] 


Yesterday the prince made a very “foolish mistake.” 
When speaking at the banquet, he suddenly declared that 
there will be no need of an international peace force. 
Upon hearing it, ASEAN officials were quite taken 
aback. 


Supervising withdrawal of Vietnamese troops and main- 
taining order of the future general election in Cambodia 
through an international peace force has been all along 
advocated by the prince, as well as ASEAN nations. 
When did he change his mind? When he was reminded, 
he immediately said: It is a misunderstanding, and an 
international peace force will still be needed and is 
important. 


Another minor “foolish mistake” was made by some 
newspapers, not by Prince N. Sihanouk. The prince said 
that the Khmer Rouge had agreed to disbanding the 
three-party coalition government of resistance against 
Vietnam, not the Khmer Rouge itself. The Khmer Rouge 
has not made it clear that it would be disbanded but 
claimed that it would be a party in the four-party 
provisional coalition government. 


Khmer Rouge [subhead] 


Now it seems the Khmer Rouge is a tough problem as 
expected. U.S Secretary of State George Shultz is to 
arrive in Bangkok today. He will hold talks with ASEAN 
officials and is very likely to meet N. Sihanouk. 


Quoting what a senior American official had said on 
Shultz’ visit, U.S. Information Service stated: The U.S. 
position is that Khmer Rouge leader Pol Pot should not 
assume any post in the new Cambodian Government 
and Norodom Sihanouk should be head of state of a new 
Cambodia. 


The American senior official was also quoted as saying: 

“The United States has made it clear to China that 

Khmer Rouge leaders being in power again is out of the 

ey and this can never be accepted by the United 
tates.” 


It appears that Pol Pot and Ieng Sary will have very little 
chance to openly assume power again. Then what about 
Khieu Samphan and other Khmer Rouge leaders? Will 
they all not be accepted? 


This seems to be unrealistic. If so, the four parties will 
become three parties and the question will still not be 
resolved. 


The Second Stage [subhead] 
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The six ASEAN nations and China will continue to 
persuade Shultz. Although ASEAN hates the Khmer 
Rouge no less than the United States, the problem shall 
finally be resolved, because the Cambodian people will 
determine who will take part in the government through 
a general election. 


Now much trouble has been expended on Vietnam’s 
attitude as it still insists that it is an “outsider.” It will go 
to Jakarta but it will attend the second stage of the 
meeting. In the first stage only the four parties of 
Cambodia will hold talks and Vietnam and Indonesia 
will only attend the second stage of the meeting. 


Harm Itself and Others [subhead] 


Vietnam's aggression of Cambodia is a fact. Ii represents 
one party, and Cambodia represents the other. This 
cannot be changed. It is hypocritical that Vietnam insists 
on saying it is an “outsider.” Its effort to strengthen the 
position of the Heng Samrin regime so as to enable it to 
continue its control over Cambodia will be in vain. 


If Vietnam prevents itself from becoming free of the 
mire and cannot concentrate on solving economic p:0b- 
lems due to its hypocrisy and vain attempts, will this 
harm itself? 


Peng Chong Meets Thai Assembly Delegation 
0W0607151588 Beijing XINHUA in English 
1400 GMT 6 Jul 88 


[Text] Beijing, July 6 (XINHUA)—Peng Chong, vice- 
chairman of the National People’s Congress (NPC) 
Standing Committee, held a banquet here this evening in 
honor of a delegation from the Thai National Assembly. 


The delegation is headed by Prasert Duangvichai [spell- 
ing as received], senator and secretary-general of the 
Thai National Assembly. 


Addressing the guests, Peng said there are frequent 
contacts between the parliaments of China and Thai- 
land, adding that such contacts not only promote under- 
tanding and friendship between the two parliaments, but 
also enhance the development of bilateral friendly and 
cooperative relations. 


He said that China is willing to contribute to the main- 
tenance of world peace and regional stability, and to the 
promotion of common prosperity of every country along 
with Thailand and other ASEAN countries. 


Prasert Duangvichai said that his delegation’s visit is a 
contribution to the friendly relations between the two 
parliaments. He also expressed the belief that the current 
visit will play an important role in the development of 
such relations in the future. 


Prior to the banquet, Peng met the Thai guests and held 
cordial talks with them. 
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At noon, Chen Pixian, member of the Standing Commit- 
tee of the Central Advisory Cornmission, met and feted 
the Thai guests. 


Chen visited Thailand in January this year at the head of 
a delegation from the NPC in his capacity of NPC 
Standing Committee vice-chairman. 


The Thai guests arrived here yesterday at the invitation 
of the NPC Standing Committee. 


Near East & South Asia 


Paper Comments on Iranian Airbus Incident 
7 Hong Kong HSIN WAN PAO in Chinese 
6 Jul 88 p 1 


(“New Talk” Column: “Black ox of Iranian Airliner Is 
the Crux of the Matter} 


[Text] The downing of an Iranian airliner by a U.S. 
cruiser in the Persian Gulf has sparked off world-wide 
reactions. It was promptly pointed out that the peaceful 
settlement of the Iraqi-Iranian war would be dragged 
out. 


Critical questions about the incident include, what is the 
U.S. role in the Iraqi-Iranian war and the Gulf situation? 
Has the United States helped to relax the situation and 
guide the war towards reconciliation, or made things 
difficult for Iran under the pretext of escorting tankers; 
sought revenge for the decline in U.S.-Iranian relations 
after the overthrow of the Shah of Iran in the Iranian 
revolution, and thus become an obstacle to the Iraqi- 
Iranian peace talks? 


With Iraq’s recent victories in battles on the Faw Penin- 
sula, and the recovery of its land over the past four years, 
the voice for mediation in the Iraqi-Iranian war has risen 
again. With the changes in the land war, both Iran and 
Iraq have become relatively relaxed in their positions. 


Regarding Iran, setbacks on the Faw Peninsula have 
resulted in the rise of the moderate sector at home. The 
Speaker of the Islamic Consultative Assembly Rafsan- 
jani, has become concurrently Supreme Commander of 
the Iranian Navy, Land and Air Forces. Although the 
radical revolutionary guards have not yet merged with 
the regular army, Iran has somewhat improved its for- 
eign relations, and admitted that it made too many 
enemies in the past and should strengthen ties with 
various aspects. 


As for Iraq, because of pride after its victories, it is now 
possible for them to accept the wording that Iraq was the 
first to launch an oftensive proposed in the UN media- 
tion. Iran had firmly demanded a denouncement of “war 
provokers,” but Iraq flatly rejected the demand. But 
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now, if the wording is changed in the UN mediation 
plan, to the effect that Iraq had fired the first shot but 
sparing condemnation, it might be acceptable to both 
Iraq and Iran. 


It was at this juncture that the U.S. cruiser downing of an 
Iranian civilian airliner incident took place, with some 
300 innocent passengers killed, causing a great shock 
wave. New anti-U.S. sentiments have surged. This has 
made the Guif situation tenser; tankers from various 
nations have avoided sailing into the Gulf. It is impos- 
sible to consider a peace plan to end the Iragqi-Iranian 
war in the new atmosphere. 


The two sides have contraaicted each other in their 
descriptions of the airbus incident. The Pentagon 
asserted that the U.S. cruiser had made repeated efforts 
to contact and warn the aircraft, but it did not answer 
whilst making a dive at the cruiser. Consequentially, a 
missile was launched which brought it down. Whereas, 
the Iranian side made known to the public that no 
warnings had been received. Moreover, the plane had 
just taken off from Abbas, and it was impossible for it to 
dive in that position. At present, a salvaging party is 
working hard to find the plane’s black box. The truth will 
come to light if it is found. 


Should the airbus incident have been a deliberate U.S. 
action, it would be a dirty spot in politics; should it have 
been an error in identifying the airliner, believing it to be 
a military plane leading to the launch of a missile, that 
would be a dirty spot in military affairs. Anyway, the 
fundamental cause lies in the United States sending its 
Navy into the Persian Gulf, with the inevitability of an 
accidental incident. The U.S. Congress will start a new 
round of debates on its Gulf policy, and it will most 
likely become a heated topic in the presidential election 
this year. 


Iran’s Beijing Envoy Condemns U.S. Action 
OW0707022788 Beijing XINHUA in English 
0955 GMT 5 Jul 88 


[Text] Beijing, July § (XINHUA)—Iranian Ambassador 
to China Ala-ed Din Borujerdi today strongly con- 
demned the United States for shooting down an Iranian 
civil airliner Sunday, which killed 290 people on board. 


At a press conference he gave here today, the ambassador 
said Iran strongly condemned this new barbaric crime of 
the U.S.A. and rightfully expected all countries of the 
world to likewise condemn this savage act perpetrated by 
the U.S.A. in the Gulf. 


Wan Li, Indian MP Discuss Boundary Issue 
OW0607124688 Beijing XINHUA in English 
1208 GMT 6 Jul 88 


[Text] Beijing, July 6 (XINHUA)}—Wan Li, chairman of 
the National People’s Congress (NPC) Standing Com- 
mittee, pointed out here today that, while discussing the 
boundary issue, China and India should further develop 
their cooperative relations. 
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Wan made the remark at a meeting with Balram Jakhar, 
speaker of India’s Lok Sabba (“House of the People” — 
the Lower House of the Indian Parliament). 


“Both China and India are big Asiatic countries as well 
as the most populous countries in the world, and they 
share a similar history. The two countries are also facing 
the task of developing their national economies and 
raising their people’s living standards. Therefore, there is 
no reason for them not to be friendly,” Wan said. 


He said that China sincerely hopes to develop its good- 
neighborly relations with India on the basis of the five 
principles of peaceful coexistence, which were formu- 
lated by both of them. 


He pointed out that the Sino-Indian boundary issue is a 
complex issue left over from history, adding that an early 
settlement of the issue will be conducive to the develop- 
ment of bilateral relations. 


Eight rounds of talks have been held by officials from 
two sides on the boundary issue, he said, adding that 
though the talks have not achieved substantial progress, 
they have promoted bilateral understanding. 


Wan expressed the belief that the boundary issue will not 
be difficult to solve if the two sides can hold friendly 
negotiations patiently in the light of mutual understand- 
ing and accommodation. 


He said the two countries should make efforts to main- 
tain peace and stability in the border areas, adding that 
the development of bilateral relations may promote an 
early settlement of the boundary issue. 


He said that in the past few years improvements have 
been seen in bilateral cultural, scientific, technological 
and trade relations. 


Jakhar agreed with Wan, saying that neither India nor 
China can realize their development plans without a 
peaceful environment, adding that “cooperation benefits 
both of us.” 


He said that the boundary issue will be settled step by 
step if the two countries are willing to solve the issue on 
the basis of the five principles of peaceful coexistance. 


During the meeting, both sides agreed to further the 
relations between the parliaments of the two countries 
and promote the friendship between the two peoples. 


Ai, ¢ the meeting, Wang Hanbin, vice-chairman of the 
NPC Standing Committee, feted the Indian guests. 
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Sub-Saharan Africa 


NPC Vice Chairwoman Meets Ghanaian Cadre Group 
OW0607 144988 Beijing XINHUA in English 
1344 GMT 6 Jul 88 


[Text] Beijing, July 6 (XINHUA) —Lei Jiegiong, vice- 
chairwoman of the Chinese National People’s Congress 
Standing Committee, met and hosted a banquet here 
tonight for a cadres’ study group from the Committee of 
Defense of Revolution of Ghana. 


The group, as guests of the Association for International 
Understanding of China, is led by (Totobi Kwakyi), 
special assistant for political programs of the Secretariat 
of the Provisional National Defense Committee of 
Ghana. 


XINHUA Profiles Guinean President Conte 
OW0607 140888 Beijing XINHUA in English 
0741 GMT 6 Jul 88 


(Profile: Guinean President Lansana Conte”’—XIN- 
HUA headline) 


[Text] Beijing, July 6 (XINHUA)}—General Lansana 
Conte, the president and the head of state of the Repub- 
lic of Guinea and his wife will pay a state visit to China 
from July 7-12 at the invitation of Chinese President 
Yang Shangkun. 


Conte also is president of the National Military Com- 
mittee of Redemption. 


Born in 1934 in the Dubreka :exion of Guinea, he was 
educated in a preparatory military academy of Cote 
d'Ivoire and another military academy in Senegal. He 
served in the French Army from ! 955-1958 and held a 
post in the Guinean Army when Guinea gained indepen- 
dence in October, 1958. 


From 1959 to 1970, he worked successively as the 
secretary-general of the Army's General Staff, the cashier 
officer of the State Treasury and assistant battalion 
commander of army units. He was named military 
commander in charge of defending capital Conakry 
against an invasion of foreign mercenaries in November 
1970. He became commander of the Boke Military 
Region in 1971 and four years later was chosen as the 
deputy chief of General Staff of the Army. 


On April 3, 1984, he took over the supreme power of the 
country and became president of the newly established 
National Military Committee of Redemption he 
founded. Two days later, he became president of the 
Republic of Guinea and commander in chief of the 
Armed Forces. In December, 1984, he took a concurrent 
post as the head of the government and was promoted to 
the rank of brigadier. 
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Conte has positively revised the foreign and domestic 
policy of Guinea. At home he promotes politics of 
democracy, lays stresses on national unity and exerts 
efforts on reforming the national economy and improv- 
ing people’s lives. In foreign affairs, he pursues a policy 
of non-alignment, all-round openness to the outside 
world and goodwill neighborly relations. 


Conte attaches importance to the development of rela- 
tions with China. His first visit to China will contribute 
to the friendship and cooperation between the two 
peoples and the two countries. 


West Europe 


Further Reportage on Visit of FRG Official Rau 


Meets CPC’s Zhang Jingfu 
OW0607094988 Beijing XINHUA in English 
0747 GMT 5 Jul 88 


[Text] Beijing, July 5 (XINHUA)}—Zhang Jingfu, Stand- 
ing Committee member of the Communist Party Central 
Advisory Commiss.on and chairman of the China Asso- 
ciation for International Exchange of Personnel, met 
here today a group led by Dr. Johannes Rau, minister- 
president of the goverment of Nordrhein-Westfalen of 
Federal Germany. 


Zhang discussed the furtherance of economi’ coopera- 
tion with the guests, who arrived Monday at the invita- 
tion of the Chinese People’s Association for Frien. ship 
With Foreign Countries and China’s Sichuan and 
Jiangsu Provinces. 


The visitors were later entertained at a luncheon hosted 
by Zhang Wenjin, president of the Chinese People’s 
Association for Friendship With Foreign Countries. 


Speaks With NPC’s Rong Yiren 
OW060715 1688 Beijing XINHUA in English 
0804 GMT 6 Jul 88 


[Text] Beijing, July 6 (XINHUA)—Rong Yiren, vice- 
chairman of the Standing Committee of China’s 
National People’s Congress, met here today Dr. 
Johannes Rau, minister-president of the government of 
Nordrhein-Westfalen of Federal Germany. 


Prior to the meeting, Rau gave a lecture here on eco- 
nomic relations between Federal Germany and China, 
and the impact on the relations in 1992 when the EEC 
internal market becomes an integral whole in 1992. 


INTERNATIONAL AFFAIRS 


New Turkish Envoy Presents Credentials 
OW0607115188 Beijing XINHUA in English 
0619 GMT 5 Jul 88 


{Text] Beijing, July 5 (XINHUA)}—The new Turkish 
Ambassador to China, Bilal Simsir, presented his cre- 
dentials to Chinese Vice President Wang Zhen here 
today. 


Bilal Simsir arrived here June 27. 


Councillor Zou Meets Austrian Industrial Group 
OW0607114688 Beijing XINHUA in English 
0821 GMT 5 Jul 88 


{Text} Beijing, July 5 (XINHUA)}—Chinese State Coun- 
cillor Zou Jiahua met here today a delegation from the 
Voest-Alpine AG, Austria’s largest state-owned enter- 
prise. 


The delegation, led by Vvest-Alpine Chairman Dr. Her- 
bert C. Lewinsky, is invited by the Chinese Ministry of 
Metallurgical Industry to discuss with relevant Chinese 
departments cooperation in the iron and steel industry. 


Enterprise Cooperation Accord Signed With Italy 
HK0607 143588 Beijing CEI Database 
in English 6 Jul 88 


[Text] Rome (CEI)}—An agreement on cooperation in 
small- and medium-sized enterprises was signed here 
recently between the Italian Entrepreneur Federation 
and the Coordination Center of External Cooperation 
for China’s Small- and Medium-Sized Enterprises. 


Under the agreement, the tw» sides will treat each other 
as preferential partner in promoting cooperation and 
exchanges of the small- and medium-sized enterprises of 
the two countries. The coordination center will provide 
the Italian Federation with detailed information about 
cooperation items of Chinese industry, and recommend 
Chinese partners for Italian small- and medium-sized 
enterprises. The federation will transmit to its members 
the cooperation items presented by the center to its 
members and inform the latter of the responses of its 
members. In addition, the federation will be responsible 
for organizing professional training for the employees of 
Chinese enterprises. 


The vice president of the federation said that the agree- 
ment provided new and greater possibilities for its 
members to enter Chinese market. 


It is learnt that 52 items of industrial technology pre- 
sented by the Chinese side last November are under 
examination by the Italian side. 
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Latin America & Caribbean 


Brazilian President Sarney Continues Visit 


Attends Signing of Satellite Accord 
OW0607113°88 Beijing XINHUA in English 
1119 GMT 6 Jul 88 


[Text] Beijing, July 6 (XINHUA) —The Chinese and 
Brazilian Governments today signed a protocol on the 
approval of research and production of the earth 
resources satellite and seven other documents. 


The seven documents include agreements and protocols 
on cooperation in the fields of transportation, medicine 
for preventing and treating epidemic diseases, tradi- 
tional medicine, industrial technology and power indus- 
try, as well as letters exchanged about consular affairs 
and simplification of visa application procedures. 


Chinese President Yang Shangkun and Brazilian Presi- 
dent Jose Sarney were present at the signing ceremony. 


INTERNATIONAL AFFAIRS 


Chinese Foreign Minister Qian Qichen and Brazilian 
Foreign Minister Roberto Costa de Abreu Sodre signed 
the documents. 


Leaves Beijing for Xian 
OW0607124988 Beijing XINHUA in English 
1017 GMT 6 Jul 88 


[Text] Beijing, July 6 (XINHUA)—Visiting Brazilian 
President Jose Sarney and his party left here for Xian, 
capital of Shaanxi Province, this afternoon. 


Chinese President Yang Shangkun said good-bye to 
Sarney at the State Guesthouse. 


Sarney told Yang that his fruitful talks with the Chinese 
leaders have laid a foundation for furthering friendship 
between the two peoples and cooperation between the 
two countries. 


Yang agreed, saying that Sarney’s visit will enhance 
bilateral cooperation in all fields. 


Accompanying the Brazilian president was Qi Yuanjing, 
chairman of the Chinese Government reception comm t- 
tee and minister of Metallurgical Industry. 
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Commentator U Stricter Party Recruitment Some comrades advocate that as many advanced ele- 
HK0707084788 Beijing RENMIN RIBAO ments, emerging from all fronts, should be admitted into 
in Chinese 2 Jul 88 p 4 the party as possible. There is nothing wrong with this 


{Commentators article: “Properly Guard the ‘Entrance’ 
to the Party Ranks”) 


[Text] Recently, a Communist Party member wrote a 
letter to the central department concerned criticizing in 
all earnestness, the phenomenon in which some party 
Organizations at the basic level concentrated on quantity 
to the neglect of quality or pressed people to join the 
party when recruiting members. Party organizations in 
various Iccalities have attached adequate importance to 
and firmly checked these erroneous practices. 


The CPC is the vanguard of the Chinese working class 
and its members should be pioneers who conscientiously 
fight for the fulfillment of the party's tasks. In his report 
to the 13th CPC National Congress, Zhao Ziyang 
pointed out: “The strength of a proletarian party and the 
role it can play is not decided by the number of its 
members, but by their quality, by their firmness in 
implementing the party’s line, and by their loyalty to the 
cause of communism.” There are over 4.7 million party 
members throughout the nation. Overall, most of them 
are good and can loyally and actively implement the 
party’s line, principles, and policies and play an exam- 
plary role in their own posts. In the last few years, the 
recruitment of new party members has been satisfactory 
in general. A large number of outstanding elements who 
have made noticeable achievements on all fronts have 
been admitted into the party, thus giving a greater boost 
to the party’s fighting capacity. However, it must be 
noted that the phenomenon of concentrating on quantity 
to the neglect of quality can be found in some localities. 
To run the party strictly and maintain its advanced 
nature and purity in the days to come, we should handle 
the problem of party members who are not up to 
requirements in a serious, careful, and skillful manner, 
put quality first, firmly correct the erroneous tendency to 
neglect quality and guard the “entrance” to the party 
ranks when recruiting. 


To do a good recruiting job, it is necessary to work out a 
plan and strengthen overall management. However, 
some grass-roots party organizations regarded control 
figures assigned to them by higher party committees as 
“targets”, launched so-called “target-reaching” activi- 
ties, and went so far as to press people to join the party 
for the sake of reaching ‘targets’; those who do not have 
the desire to join the party or who are n~: qualified for 
membership are unavoidably admitte :. Not only has 
this practice violated the spirit of running the party 
strictly, damaged the party’s image, and lowered its 
prestige among the masses but it is bound to bring 
impurities in ideology and organization and weaken the 
fighting power of party organizations. 


desire. Of the advanced elements, many are indeed 
qualified or basically qualified for party membership, 
but some have only made outstan? ng contributions in 
endeavors or fields of work and are not fully qualified if 
judged by the requirements for communist party mem- 
bers. In recruiting new members, we should guard 
against the tendency to pay exclusive attention to fame, 
professional competence, work performance or how 
prosperous the applicants are and avoid confusing 
19,000-yuan households, entrepreneurs, and model 
workers with the requirements for party members in a 
summary fashion. Some party organizations admitted 
comrades who had made outstanding contributions into 
the party as spiritual and political rewards. This way of 
thinking and doing things is wrong. Of course, it is also 
wrong to adopt a passive wait-and-see attitude toward 
comrades who show up fairly well at ordinary times and 
have made outstanding contributions but do not have 
the desire to join the party. Party organizations should 
show greater concern for their political progress so that 
they can willingly be strict with themselves and raise 
their consciousness in accordance with the requirements 
for party members. 


What merits particular attention is recruiting new party 
members out of considerations of regionalism, patriar- 
chal clan, and female relative connections, ignoring the 
requirements for party members. Some party-member 
cadres give their relatives, friends, fellow villagers, class- 
mates or their sons and daughters favorable admission to 
the party and force their subordinate organizations and 
party members to discuss and pass their admissions to 
the party by resorting to deception and abuse of power. 
These practices in violation of party discipline, though 
isolated cases, should be firmly checked and avoided and 
those involved should be dealt with sternly according to 
the seriousness of their case. 


Li Peng on Public Security, New Economic Order 
OW0607142888 Beijing XINHUA Domestic Service 
in Chinese 1333 GMT 5 Jul 88 


[By reporter Zhou Lixian} 


[Text] Beijing, 5 Jul (XINHUA)}—Addressing the 
national conference of directors of public security from 
all over the country this afternoon, Li Peng, member of 
the Standing Committee of the CPC Central Committee 
Political Bureau and premier of the State Council, 
pointed out that the importance of public security has 
not reduced in the slightest at a time when the four 
modernizations have become the party’s key projects. 
He said public security will play an important role in the 
country’s efforts to establish a new order of socialist 
commodity economy. 
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Li Peng said: China’s reform has entered a new, crucial 
stage. When the old system is still being replaced by the 
new, a new order of socialist commodity economy has 
yet to be gradually established. The efforts to strengthen 
the reform will inevitably cause some social upheavals. 
The ongoing reform is confronted with some highly 
difficult problems, such as those concerning commodity 
prices, wages, and labor systems. The social situation will 
become increasingly complex because of the growing 
contradictions. This being the case, public security 
departments must always be mentally prepared and have 
the measures for dealing with troublemaking, distur- 
bances, and infiltrations and sabotages, as well as serious 
crimes. 


Li Peng stressed: During the course of reform, opening 
up, and the establishment of a new order of commodity 
economy, public security organs play a significant role, 
as they are an important part of the superstructure and 
the state machinery. The intensification of the public 
security operation is an important matter closely related 
to reform, opening up, and political stability, and so it is 
an important matter having a close bearing on the 
success or failure of reform. 


On restructuring the public security operation, Li Peng 
said: To keep pace with the new requirements of the new 
situation and accomplish the mission of creating social 
stability essential for reform, opening up, and develop- 
ment of commodity economy, public security depart- 
ments must emancipate their minds, be brave to explore, 
keep reforming and improving themselves, and give full 
scope to their fuctions. 


Aiming at today’s public order, Li Peng said: We must 
continue to harshly and promptly strike at all sorts of 
felonies and economic crimes which undermine reform, 
Opening up, and commodity economi development to 
ensure social stability. We must uphold the principle of 
striking at felons harshly and promptly according to law. 


Li Peng also discussed legislation and improvement of 
political and ideological work among public security 
personnel as well as improvement of their proficiency. 


He also urged all party committees and governments to 
strengthen their leadership over public security opera- 
tion, and be concerned with public security work and 
give it their support. He said: Party committees and 
government must earnestly strengthen their leadership 
over the public security front, which is an important 
front of the state. The government must enlist the efforts 
of the people and all social sectors to maintain social 
stability. Governments at all levels must regard the 
development of public security operation as part of the 
local socia! development plans and do all they can to 
support the development of public security work and 
take gradual steps to improve public security personnel’s 
working and living conditions as the nation’s economy 
develops. 
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Qiao Shi, member of the CPC Central Committee Polit- 
ical Bureau, also addressed the conference. He urged the 
vast numbers of public security personnel to work hard 
to improve themselves and create a good environment 
for reform. 


Wang Fang and Chen Junsheng, state councillors; Ren 
Jianxin, president of the Supreme People’s Court; and 
Liu Fuzhi, procurator general of the Supreme Procura- 
torate, attended today’s meeting. 


Attending the conference were directors of public secu- 
rity bureaus and departments of all provinces, autono- 
mous regions, and municipalities directly under the 
Central Government; and directors of public security 
bureaus of municipalities with independent economic 
planning, and some municipalities directly under pro- 
vincial governments; as well as comrades of relevant 
central departments. 


Wen Jiabao Stresses Disciplined Work 
OW0607141488 Beijing XINHUA Domestic Service 
in Chinese 1215 GMT 28 Jun 88 


[By reporter Sun Benyao} 


[Text] Beijing, 28 Jun (XINHUA)—Wen Jiabao, alter- 
nate member of the Secretariat of the CPC Central 
Committee and secretary of the Party Work Committee 
of Organs directly under the CPC Central Committee, 
addressed a forum this afternoon, urging offices directly 
under the Central Committee to perform their duties 
conscientiously, honestly, and efficiently, and to abide 
by the law and discipline. 


At the forum, which was called by the party work 
committee and the General Office of the CPC Central 
Committee, some 120 party committee and discipline 
inspection commission secretaries, office directors, and 
administrative bureau chiefs of all departments directly 
under the CPC Central Committee, discussed how to 
implement the Central Committee’s guidelines on clean 
office work style and reinforcement of discipline. 


Li Rongguang, secretary of the Secretariat of the All- 
China Federation of Trade Unions, Zheng Keyang, dep- 
uty secretary general of the Organization Department of 
the CPC Central Committee, Yu Liqun, deputy secretary 
of the Party Committee of Organs directly under the 
CYL Central Committee, Yang Youzhen, secretary of 
the Party Committee of Organs under the Central Dis- 
cipline Inspection Commission, and Wang Liwei, secre- 
tary of the Secretariat and concurrently secretary of the 
Party Committee of Organs under the All-China 
Women’s Federaiion, gave reports on implementation of 
the CPC Central Committee’s guidelines in their respec- 
tive offices. Yang Dezhong, deputy director of the Gen- 
eral Office of the CPC Central Committee, attended and 
spoke at the forum. 
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In his speech, Wen Jiabao said: Our reform has entered 
a crucial stage of vital importance to the future of reform 
and the destiny of the Chinese nation. In view of the 
Situation, all party member-cadres of party organs must 
execute their duty honestly, combat power abuse, dere- 
liction of duty, racketeering, graft, and bribery. They 
must strengthen discipline and strictly enforce orders to 
safeguard party and government authority. They must 
also heighten spirit and raise efficiency to better facili- 
tate the reform and serve the masses of people. They 
must exemplify themselves in all these areas. 


Wen Jiabao pointed out: It is especially important for 
party organs and members to execute their duty hon- 
estly. In the course of carrying out the gigantic undertak- 
ing of reform and socialist construction, history has 
entrusted great responsibility upon our party. Hence, it 
1S necessary to set stricter demands on party organs and 
members. To serve the people wholeheartedly is the goal 
of the party and a basic requirement for al! party 
members. In the current crucial stage of reform, party 
members should further plunge into the great practice of 
reform and plan ahead and enjoy comfort after the 
people to unite and lead the masses of people in advanc- 
ing steadfastly to overcome difficulty. 


Wen Jiabao said: Working hard and executing their duty 
honestly is a fine tradition of organs under the Central 
Committee. We must carry forward this fine tradition 
under the new historical condition. With the economy 
continuously prospering and the people’s livelihood 
being improved, a clean image of the party organs and 
the large numbers of party member-cadres in the eyes of 
all party members and people will certainly build closer 
relations between the party and the masses and fire their 
enthusiasm, thereby encouraging them to put the poerty’s 
reform and modernization program into concrete action 
and guaranteeing smoother progress of reform and con- 
struction. 


He emphasized: The whole party and the people across 
the country are confronted with a glorious but arduous 
task, which requires the strengthening of organization 
and discipline to ensure unity in the thinking and action 
of all party members, prompt and effective implementa- 
tion of party and government decisions, and a sound 
social and political climate for the reform and modern- 
ization program. 


Wen Jiabao said: To the large numbers of party member- 
cadres, the most important thing in strengthening disci- 
pline is to diligently study and comprehend the Central 
Committee’s policy decision on accelerating the reform 
and gradually establishing a new order of socialist com- 
modity economy and to actively publicize and exemplify 
themselves in implementing all principles and policies 
regarding reform and opening. In executing their duty 
honestly, party member-cadres should also safeguard 
party and government authority and reinforce discipline. 
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In the final analysis, the question of clean party and 
government workstyle depends on strengthening reform, 
improving the legal system, and enforcing discipline. 


Wen Jiabao called on all party member-cadres of organs 
under the Central Committee to clearly understand the 
historical mission of “Revitalizing the Chinese Nation 
and Accomplishing the Four Modernizations,” show 
initiative and enthusaism in carrving Out their work, and 
be the vanguard of reform. 


Gu Yunfei, permanent deputy secretary of the Party 
Work Committee of Organs directly under the CPC 
Central Committee, chaired the forum. 


Tian Jiyun Stresses Commodity Inspection 
0OW0607181588 Beijing XINHUA Domestic Service 
in Chinese 1033 GMT 28 Jun 88 


[By reporter Zhang Yi] 


{Text] Beijing, 28 Jun (XINHUA)—Tian Jiyun, vice 
premier of the State Council, stressed today at the 
national meeting of commodity inspection bureau chiefs 
that to meet the needs of further opening up to the 
outside world and foreign trade growth, it is necessary to 
strengthen inspection of import and export goods and to 
enhance the supervisory and administrative functions of 
the import/export commodity inspection departments. 


Tian Jiyun said: In recent years, import/export commod- 
ity inspection departments have made great headway in 
its reform and business. They have done a lot in checking 
the quality of import/export goods and safeguarding the 
state’s reputation and interests. They have also played an 
active role in helping production enterprises improve 
export product quality, assisting foreign trade depart- 
ments in formulating provisions for import/export con- 
tracts, providing commodity quality information and 
consultative service in commodity inspection, as well as 
seeking ways to expand export. 


Tian Jiyun pointed out: China is constantly undergoing 
reform and opening up, and its foreign trade continues to 
grow. As the import/export commodity inspection 
departments supervise economic activities with foreign 
countries and directly serve foreign trade while at the 
same time helping improving business management, 
technological standards and product quality, their 
responsibilities are getting more and more complicated 
and heavy. Therefore, commodity inspection can only be 
enhanced instead of weakened. We should further 
strengthen inspection of import/export commodities as 
warranted. 


Tian Jiyun asked commodity inspection departments to 
give reform a dominant place in their overall work and 
raise commodity inspection to a new high. He pointed 
out: Commodity inspection departments should sum up 
their reform experiences of the past and formulate their 
reform targets and steps to carry them out. They should 
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establish correct guidelines for commodity inspection— 
check and serve—and take care of inspection of both 
export and import goods. Commodity inspection depart- 
ments should strengthen their supervisory function, 
enhance the legal system, act according to law, improve 
workstyle, raise work efficiency, promote inner-depart- 
ment development, advance inspection technology, so 
that they may do well in checking quality of import/ex- 
port goods and promote foreign trade. 


Tian Jiyun specially stressed: Commodity inspection 
departments should be impartial and be wary of and 
prevent law violation and unhealthy tendency. Com- 
modity inspection departments should enhance their 
spiritual civilization and be devoted to their duty and 
honest and impartial. 


Tian Jiyun Attends Vice Minister’s Funeral 
OW0607175688 Beijing XINHUA Domestic Service 
in Mandarin 0823 GMT 29 Jun 88 


[Excerpts] Beijing, 29 Jun (XINHUA)— A ceremony to 
pay last respects to Comrade Lou Puli, an exemplary 
communist and vice minister of water resources and 
electric power, was held at the Babaoshan Cemetery of 
Revolutionaries this morning. 


Comrade Lou Puli died of cancer in Beijing on 22 June 
1988 at the age of 56. [passage omitted] 


Wreaths were sent from the State Council and its min- 
istries and commissions, as well as Comrade Yao Yilin. 
Comrades Tian Jiyun and Qian Zhengying were among 
those who attended the ceremony. 


Tian Jiyun Attends Trade Council Reception 
0W0607140188 Beijing Domestic Service 
in Mandarin 0930 GMT 28 Jun 88 


[Excerpts] With the Chinese Government’s approval, the 
China Council for the Promotion of International Trade, 
a 36-year-old organization, began to use simultaneously 
the name China Chamber of International Commerce. 
[passage omitted] 


A reception to mark the inauguration of five branches of 
the China Chamber of International Commerce, namely 
machine-building and electronics, light industry, textile 
industry, agriculture, and automobile industry, was held 
at the Great Hall of the People this evening. Tian Jiyun, 
Bo Yibo, and Chen Muhua were among those who 
attended the reception. 


Li Peng, Others Attend Liu Xiao’s Funeral 
OW0607140588 Beijing XINHUA Domestic Service 
in Mandarin 1153 GMT 29 Jun 88 


[Excerpts] Beijing, 29 Jun (XINHUA)—Over 500 people 
from various circles in the capital converged, with pro- 
found grief, at the auditorium of the Babaoshan Ceme- 
tery of Revolutionaries this morning to bid farewell to 
Comrade Liu Xiao, an exemplary communist, proletar- 
ian revolutionary, and distinguished diplomat. 
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To express grief for the late loyal communist fighter, 
wreaths were sent from Comrades Zhao Ziyang, Deng 
Xiaoping, Yang Shangkun, Cher Yun, Li Xiannian, 
Peng Zhen, Deng Yingchao, Xu Xiangqian, Nie Rongz- 
hen, and Qiao Shi. 


Li Peng, Hu Qili, Yao Yilin, Wang Zhen, Tian Jiyun, Li 
Tieying,, Wu Xueqian, Song Ping, Qin Jiwei, Bo Yibo, 
Song Rengiong, Rui Xingwen, and Wen Jiabao paid 
their last respects to Comrade Liu Xiao as he lay in state 
in the mourning hall and offered heartfelt sympathy to 
the bereaved family. 


Comrade Liu Xiao died of illness in Beijing on 11 June 
1988 at the age of 80. [passage omitted] 


Among those who attended the farewell ceremony and 
sent wreaths were Wang Ping, Wang Shoudao, Jiang 
Hua, Li Desheng, Xiao Ke, Yu Qiuli, Song Shilun, 
Zhang Jingfu, Zhang Aiping, Chen Pixian, Chen Xilian, 
Duan Junyi, Ji Pengfei, Huang Zhen, Kang Shien, Xi 
Zhongxun, Wang Hanbin, Wang Renzhong, Fang Yi, Gu 
Mu, Ma Wenrui, Liu Jingji, and Hong Xuezhi. 


Wreaths were also sent from Comrades Jiang Zemin, Hu 
Yaobang, Yan Mingfu, Wu Xiuquan, Liu Lantao, Li 
Yimeng, Yang Dezhi, Lu Dingyi, Hu Qiaomu, Geng 
Biao, Huang Hua, Cheng Zihua, Peng Chong, Rong 
Yiren, Ye Fei, Sung Qimeng, Chen Junsheng, Yang 
Jingren, Kang Keqing, Hu Ziang, Miao Yuntai, Zhao 
Puchu, Ba Jin, and Wang Enbmao, as well as the Central 
Advisory Commission, the CPPCC National Commit- 
tee, the General Offices of the CPC Central Committee 
and the State Council, the Organization Department and 
the United Front Work Department of the CPC Central 
Committee, and the Foreign Ministry. 


Rui Xingwen, Others Attend Beijing Concert 
OW0607115488 Beijing XINHUA Domestic Service 
in Chinese 1614 GMT 1 Jul 88 


{By reporters Yin Hongzhu and Yu Changhong] 


[Excerpts] Beijing, | Jul (XINHUA)—The Huairen Hall 
of Zhongnanhai was filled with a warm atmosphere and 
bursts of applause tonight. 


Twenty singers from Jiansu, Liaoning, Guangdong, 
Hubei, Henan, Guizhou, Zhejiang, Beijing, Shangdong, 
and Inner Mongolia demonstrated their graces and tal- 
ents at the music concert, which was held by the Ministry 
of Radio, Film, and Television in celebration of the | 
July anniversary of the CPC’s founding. [passage omit- 
ted] 


Rui Xingwen, Li Desheng, Yang Dezhi, Xiao Ke, Huang 
Zhen, Kang Keqing, Zhou Peiyuan, Liu Jingji, Cheng 
Siyuan, Ai Zhishen, and others, attended the concert and 
met with all the performers. [passage omitted] 
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Open Policy Leads to More International Pacts 
OW0607 134888 Beijing XINHUA in English 
0938 GMT 6 Jul 88 


{Text} Beijing, July 6 (XINHUA)}—China has joined in 
over 90 international pacts since the country adopted an 
open policy in 1978, an official of the Chinese Society of 
International Laws says. 


The official, in an article in today’s “PEOPLE'S 
DAILY” says the number of agreements signed in the 
past decade was twice the number signed between 1949 
and 1977. 


The pacts have involved anti-terrorism, aviation and 
navigation safety, narcotics control, international navi- 
gation, banking, trade and customs, nuclear energy 
safety, international satellite communication, the study 
and use of outer space, wildlife conservation and human 


rights. 


China has also participated in drafting, examining and 
formulating a number of new international pacts, the 
official said. 


State Council Decree No 6 on Taxes Issued 
OW0607 133188 Beijing XINHUA Domestic Service 
in Chinese 0137 GMT 28 Jun 88 


[Text} Beijing, 28 Jun (XINHUA)—Decree of the Peo- 
ple’s Republic of China State Council 


No 6 


Here are the “State Council Regulations Governing the 
Collection of Regulatory Tax from Income of Private 
Enterprises’ Investors” adopted by the Seventh Execu- 
tive Meeting of the State Council on 3 June 1988. They 
will become effective in the 1988 Fiscal Year. 


Premier Li Peng 


25 June 1988 


Destroyer, Escort Fleet Patrols Spratlys 
HK0607130688 Beijing JIEFANGJUN BAO 
in Chinese 20 Jun 88 p 1 


[Report by reporter Si Yanwen (0674 1750 2429) and 
correspondent Li Xiangdong (2621 3276 2639): “Certain 
Fleet of Destroyers and Escort Vessels Fulfills Tasks of 
Patrolling and Guarding Nansha Islands”’] 


[Text] A certain fleet of destroyers and escort vessels 
attached to Nanhai [South Sea] fleet, with a view to 
speeding up the building of sea combat power, has 
persisted in rigorous training and examinations and has 
succeeded in training a large number of qualified cap- 
tains, assistant captains, vessel section chiefs and tech- 
nical arms seamen and has thus effectively upgraded its 
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combat power. It has earned the reputation of being the 
“fist” of the Navy, reaping all the glory in battles for 
guarding Nansha Islands [Spratlys). 


Since 1985, the fleet has produced 16 qualified all-round 
training captains, 21 assistant captains qualified in inde- 
pendent maneuvers, 85 qualified vessel section chiefs 
and more than 730 grade-2 technical arms seamen. They 
have become the technical backbone in various sections 
and combat units. 


This year, eight destroyers and frigates of the fleet have 
cruised safely the reefs and hidden shoals of Nansha for 
40,000 sea miles on patrol-and-precaution missions, 
triumphantly completing the tasks of escorting convoys 
for the construction of a permanent Nansha reef moni- 
toring station, escorting voyages for reef field observa- 
tion and repulsing Vietnamese invaders. “*Xiangtan” is a 
new craft which, a mere 9 days after it was delivered to 
the fleet, undertook an emergency mission. On 13 
March, thanks to the qualified crew members, including 
the captain, all the section chiefs and half of the seamen, 
the combat unit was able to react swiftly and promptly, 
and in close coordination repulsed the Vietnamese 
invaders. The crew was honored with a collective 3rd 
class merit. Since the fleet undertook the mission of 
patroling Nansha, most of the fleet’s warships have 
sailed to the area twice. One voyage can last as long as 55 
days, sailing and drifting on the sea for the entire period. 
When the sea is rough, the vessel will roll sideways for up 
to 30 degrees. Cooking is out of the question. The crew 
gets tossed out of bed. There was once a mission where 
90 percent of the crew members suffered from seasick- 
ness. They nevertheless remained on duty, steadfast to 
their own post, and performed brilliantly their combat 
readiness duties. 


The fleet’s commanders customarily accompany craft on 
training missions, thus creating in the force an identifi- 
cation with “the glory of being a soldier.” As for training, 
the commanders carry out to the letter the examination 
procedure prescribed by the higher level: a test upon the 
completion of a course. Those who fail the test are not 
qualified for subsequent training course. Each year, 
assistant captains, all section chiefs and technical arms 
seamen undergo a qualification examination to which 
their promotion opportunity and remuneration are 
linked. 


Military Commission Order on Medal Regulations 
OW0607141888 Bejing XINHUA Domestic Service 
in Chinese 0751 GMT 4 Jul 88 


[Text] Beijing, 4 Jul (XINHUA)—Order of the Central 
Military Commission of the People’s Republic of China 


The “Regulations of the Central Military Commission of 
the People’s Republic of China on Conferring the Medal 
of Honor of the Chinese People’s Liberation Army on 
Retired Cadres for Meritorious Service,” which was 
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approved at the Second Meeting of the Standing Com- 
mittee of the Seventh National People’s Congress on | 
July 1988, are hereby promulgated and become effective 
as of the day of promulgation. 


Chairman Deng Xiaoping 
3 July 1988 


(Note: The text of the regulations was transmitted by this 
agency on 2 July) 


PLA Leaders Meet Laoshan Heroes in Beijing 
0W0607141588 Beijing XINHUA Domestic Service 
in Chinese 1321 GMT 4 Jul 88 


[By reporter Yu Hang] 


[Text] Beijing, 4 Jul (XINHUA)--Hong Xuezhi, Liu 
Huaqing, Qin Jiwei, Chi Haotian, Yang Baibing, and 
other military leaders met with the entire report group of 
Laoshan heroes here today. The leaders thanked the 
heroes for their meritorious service to the motherland 
and urged them to continue their efforts to carry forward 
the Laoshan spirit. 


The Laoshan heroes are here on a report-back tour. 


BAN YUE TAN on Cutting Redundant Personnel 
HK0407074988 Beijing BAN YUE TAN in Chinese 
No I1, 10 Jun 88 pp 4-6 


[Article by Xue Zhongxin (5641 0022 2450): “Cut 
Redundant Personnel and Economic Results Will 
Increase”’] 


[Text] In our country, a prominent problem is having too 
many people but little money. Insufficient financial 
resources iS a main contradiction in the development of 
our cause; and too many redundant personnel is a great 
obstacle for deepening reform in our industrial enter- 
prises. 


Why the shortage of money? In our country, reconstruc- 
tion in all fields is now under way, but financial 
resources are quite limited. All trades and professions 
are stressing their importance and demanding more 
funds. But the government can only keep expenditures 
within the limits of income and require them to get more 
things done with less money. 


Where does the state get its money? It gets the money 
mainly from industrial enterprises. The profits and taxes 
of these enterprises are the major source and the main- 
stay of the state revenues. When the industrial enter- 
prises achieve greater economic returns, the state will 
have more income; but if their economic returns are low, 
there will be less money in the state treasury and the 
problem of a shortage of funds will arise. Therefore, the 
problem of state finance is in essence a problem of 
economic returns of industrial enterprises. 
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What is the status of eccnomic returns of industrial 
enterprises? Over the past 9 years or so, we have 
achieved certain successes in reform of the economic 
structure in the cities. The enterprises have been invig- 
orated and their economic returns increased. But gener- 
ally speaking, their economic returns are still rather low. 
Due to low profits, some enterprises are only able to 
maintain simple reproduction and do not have momen- 
tum for further development. Some other enterprises 
have been suffering losses all these years and are relying 
on state subsidies. Although some enterprises have 
achieved better economic returns, compared with 
advanced enterprises in other countries, they still lag far 
behind regarding productive capacity and momentum 
for development. 


What are the reasons for the low economic returns of 
enterprises? There are many reasons, which are hard to 
explain in only a few words, such as the irrational prices, 
the shortage of energy and raw materials, the system of 
everybody eating from the same big pot that has not been 
completely smashed, and the defects of the employment 
system. In this article, I would like to just mention some 
people who do not do anything in the enterprises. There 
is no need to carry out a detailed investigation of this. 
Just go around and have a look, and we can easily find 
that there are quite a few people who only go to the 
workshop to get money, but do not do anything at all. 
They are the redundant personnel. What is the purpose 
of enterprises employing workers? Their purpose is to 
increase production and earn more profits. If there is an 
increasing number of redundant personnel in an enter- 
prise, how can it continue working? Since there are such 
redundant personnel, the cost of labor is increased, the 
returns of enterprises are reduced, and labor discipline is 
weakened. 


How many redundant personnel are there in the enter- 
prises? The situation varies from place to place. But we 
are sure that they exist everywhere with very few excep- 
tions. 


Why are there so many redundant personnel in the 
enterprises? This is a result of the labor system charac- 
terized by the iron rice bowl and everybody eating from 
the same big pot, under which the enterprises can only 
recruit workers and cannot fire them. Now, the plant 
director has more power than in the past. According to 
regulations, he should have the right to dismiss workers. 
However, just like reform of the price system, reform of 
the labor and personnel systems is another hard nut to 
crack in our reforms. It is not easy to dismiss or to fire a 
worker. A plant director usually dares not exercise this 
right. Once a worker is dismissed, he will surely get into 
trouble. “He can muddle along, why can’t 1?” Seeing that 
some people are doing nothing at all in the enterprises 
and labor discipline is weakened, people can only sigh in 
despair. 


How can things go on like this? How do we strengthen 
management? How do we deepen reforms? How do we 
participate in competition? Some of the economic 
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returns we have achieved through reform, together with 
the enthusiasm and confidence of the people have been 
offset by these redundant personnel. 


A strange thing has happened: Many people in the cities 
have nothing to do, but many things cannot be done due 
to the lack of labor. However, it is impossible to have 
those people who have nothing to do do the work that is 
not done due to the lack of labor. Thus, temporary 
workers are recruited from the countryside. With the 
increasing population, the cities also find their burdens 
increasing. How can we allow things to go on like this for 
more years ? 


It is time for us to carry out reform of the labor system 
right away! Just like the question of commodity prices, 
there is also a question of social endurance in this 
respect. However, we should be bold in cracking hard 
nuts. If we try to evade the problem now, we will still 
have to solve it in the future. It is better to have the 
problem solved earlier than have it solved later. 


After cutting the redundant personnel, the economic 
results will certainly increase. When these people are 
assigned to other posts and do something they are able to 
do to benefit society, the people’s enthusiasm will be 
aroused. Is it not a good thing to have some reserve labor 
forces? In this way, the flow of personnel may be 
promoted, and there will also be pressure on all those 
who are working at their posts. If one does not want to 
work, there are some others who want to do it. 


Of course, reform of the labor and personnel system 
should be carried out step by step. It is also necessary to 
do painstaking ideological and political work and carry 
out education among the masses of workers, so that they 
can have sufficient ideological preparations for reform 
and so that the side effect of reform can be reduced to the 
lowest possible degree. We must make everybody under- 
stand that economic returns of industrial enterprises are 
the life of our country and a material guarantee for all 
people in improving livelihood. Our cause can be full of 
promise only when all people are making due contribu- 
tions to our society. 


Comrade Zhao Ziyang said that China’s reform is now at 
a stage where we can either forge ahead or fall behind. 
Reforms of the price system, the wage system, and the 
labor system are three important junctures of our 
reforms, which concern the interests of tens of thousands 
of households and the interests of all people. We must be 
resolute and cautious in these reforms. Comrade Deng 
Xiaoping encouraged us to meet difficulties head-on and 
try to successfully get through the dangerous passes. He 
told a delegation of the U.S. Chase Manhattan Bank: 
“What we are doing is something new and risky, and 
there will be no plain sailing. We often encourage our 
comrades to be more courageous, because only through 
reform and opening up can China find a way out.” In 
order to promote reform, we must further emancipate 
our minds and be more courageous in doing things. 
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Provided the leadership and the rank and file are of one 
mind and make concerted efforts, we will surely be able 
to go through all these passes and have a bright future. 


Statistics Bureau Says Industrial Output Up 
0W0707085988 Beijing XINHUA in English 
0829 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)—China’s gross indus- 
trial output value during the first half of this year hit 
577.3 billion yuan (about 156 billion U.S. dollars), or 
17.2 percent higher than the same 1987 period. 


According to the State Statistics Bureau, these figures 
represent the second burst of development in the last ten 
years, with the first occurring between 1984 and 1985 
when the monthly growth rate averaged 25 percent. 


The latest statistics show, industrial output value grew 
by 16.7 percent in the first quarter of this year and by 
17.6 percent during the second quarter. 


Local economists agree industrial development during 
the first six months of this year was sound, based on the 
coordinated development of the country’s light and 
heavy industries, but there was some worry over the 
rapid growth rate. 


According to the bureau, light industrial output value 
during the first half of the year was 290.7 billion yuan 
(about 78.6 billion U.S. dollars), or an 18.1 percent 
increase over the same period last year. Production of 
in-demand commodities like refrigerators, cameras, 
wool yarn, beer, canned food and plastics jumped from 
13 to 86 percent. 


Heavy industrial output value amounted to 286.6 billion 
yuan (about 77.5 billion U.S. dollars), or an 16.2 percent 
increase over last year. The output of fertilizers, pesti- 
cides, and plastic film for agricultural use were up 9.6, 
14.7 and 58.5 percent respectively. 


Because the demand has remained high, sales have been 
booming, the bureau reported. 


The statistics also showed about 98 percent of the 
products turned out by enterprises above the county- 
level have been sold, while fund circulation has quick- 
ened by seven days and profits and taxes increased by 
12.5 percent. 


The bureau also reported, the development of non-state 
sectors has also been accelerated. 


During the period, the output value of rural enterprises 
reached 76.8 billion yuan (about 20.8 billion U.S. 
dollars), or an increase of 32.8 percent, while that of 
Sino-foreign joint ventures, cooperative projects and 
enterprises solely-owned by foreign investors was 17.2 
billion yuan (about 4.7 billion U.S. dollars), or up 55.3 
percent. 
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According to economists, worries stem from the over- 
heated development of the processing industry, which 
has put more strain on raw and semi-finished materials 
supplies and on transportation facilities. 


During the first five months of 1988, raw and semi- 
finished material production grew only 10.1 percent and 
the volume of railway freight transportation by only 5.2 
percent. 


The economists also said, rapid industrial development 
has also further expanded the scale of credit and caused 
financial imbalances. 


Some experts believe rapid industrial development is 
necessary for continuing the country’s economic reform, 
for developing an export-oriented economy, and for 
raising the people’s standard of living. 


These experts also argue the growth rate is normal if it 
does not exceed 20 percent, but problems will result if 
supply can not keep up with demand. 


Regulations on Joint Ventures Altered 
HK0607135188 Beijing CEI Database 
in English 6 Jul 88 


[Text] Beijing (CEI)}—Provinces, autonomous regions, 
municipalities and special economic zones are now 
empowered to approve certain joint venture applica- 
tions. 


This is made known in a recent circular issued by the 
State Council. 


Thes: ‘tures should be within the investment 
norm state Council and their business do not 
come framework of state overall balancing. 

Howeve: the joint venture comes within the state 


overall balance framework, it should be submitted to the 
Ministry of Foreign Economic Relations and Trade for 
approval. 


Those joint venture applications approved by lower 
levels should be registered: with the ministry which has 
the right to veto the project within 30 days after receiv- 
ing the registration document. 


Regulations for Private Investors’ Regulatory Tax 
OW0607160088 Beijing XINHUA Domestic Service 
in Chinese 0139 GMT 28 Jun 88 


[Text] Beijing, 28 Jun (XINHUA)—State Council Reg- 
ulations Governing the Collection of Regulatory Tax 
from Income of Private Enterprises’ Investors 


Article |. These regulations are drawn up for regulating 
the income of private enterprises’ investors and encour- 
aging these investors to develop production. 
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Article 2. Income that private enterprises’ investors 
acquire from partnership with the enterprises shall pay 
regulatory tax in accordance with provisions in the 
“People’s Republic of China Provisional Regulations 
Governing Regulatory Tax of Individual Income.” 


Article 3. Income that private enterprises’ investors 
acquire from the enterprises’ after-tax profits are col- 
lected or exempted according to the following: 


(1) The portion of income an investor acquires from the 
enterprise’s after-tax profits is exempted from regulatory 
tax if it is contributed to the production development 
fund; 


(2) Investors shall pay regulatory tax for the portion of 
income they acquire from the enterprise’s after-tax prof- 
its and use it for their own expenditures. The tax rate is 
40 percent of the income. 


(3) Regardless of how, if an investor withdraws his or her 
share from the production development fund, or sells the 
enterprise assets and spends the : 10ney for personal 
reasons, the income is subjected to regulatory tax, which 
shall be collected according to the preceding provision. 


Article 4. The Ministry of Finance is responsible for 
interpreting these regulations. 


Article 5. These regulations become effective in the 1988 
Fiscal Year. 


Commercialization of All Means of Production 
OW0307120488 Beijing XINHUA Domestic Service 
in Chinese 0115 GMT 18 Jun 88 


[By reporter Xu Kehong] 


{Text} Beijing, 18 Jun (XINHUA) —The reform of Chi- 
na’s materials structure is now on the brink of a new 
breakthrough: Aside from a small number of specifica- 
tions and varieties, all means of production will be made 
available on the market instead of kept under the state’s 
monopolized distribution. 


In recer , ears, the main approach taken by China in its 
reform of the materials structure has been practicing a 
double-track pricing system for the means of production 
as a transitional step. In other words, there are two 
pricing systems, one for those included and the other not 
included in the plan. As time goes by, the drawback of 
this method is becoming more and more conspicuous. 
Because of the wide gap between the two different prices, 
some production enterprises have vied with each other 
for higher prices for their products, ignoring the state's 
transfer and distribution plan and the orders the state 
has placed with them. In addition, speculation and 
practice of reaping staggering profits have also been very 
serious. This has constantly pushed prices up, causing 
enormous difficulties for production and construction 
and market management. The resentment is most fierce 
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among the enterprises. The director of a Shanxi plastic 
products factory complained: “For some products in 
short supply, the price difference between that covered 
and that not covered by planning can be as high as 7,000 
yuan per metric ton. This is beyond what an enterprise 
can bear.” 


Speaking on the prospects for the reform of the materials 
structure, Materials Minister Liu Suinian noted: “The 
ultimate goal of the reform of the circulation structure of 
the means of production is to lift price control and leave 
it to market regulation. In other words, open a real 
means of production market and practice a single-track 
pricing system instead of the double-track system. After 
price control is lifted, the state can make unified distri- 
bution of those means of production that are in short 
supply but important at the market price. In other words, 
the state will offer these means of production at a fixed 
amount but not at a fixed price in order to make sure 
what is required for the state’s key construction and 
production projects is met.” He feels that to meet the 
need of reform materials departments must shift their 
attention from planned transfer and distribution to 
commodity operations to build up a means of produc- 
tion market. 


It is learned that reform of the materials circulation 
structure is making accelerated progress in the various 
provinces, municipalities, and autonomous regions. Shi- 
jiazhuang City has adopted the method of using one 
marketing price for both the materials covered and those 
not covered by planning and offering refunds where 
price difference occurs. This makes it possible for those 
materials under state distribution plan to find their way 
into the market by way of value subsidy. Jiangsu, Zhe- 
jiang, Sichuan, and Liaoning Provinces have worked out 
new reform approaches of their own by applying Shijiaz- 
huang’s experience in accordance with the actual condi- 
tions in their localities. Many localities are also actively 
studying how to surpass Shijiazhuang to make the circu- 
lation of means of production really take place on the 
market and as soon as possible. Although the methods 
and approaches adopted by the various !ocalities in the 
reform of materials structure are different, they all are 
centered on lifting the control. 


Although the present reform of the system of material 
supply is still in the initial stage, marked achievements 
have been made. In the markets for means of production 
which have been in operation in various localities, 
materials are abundant, and their prices are basically 
stable. As consumers have the choice to buy what they 
consider to be of good quality, speculation, profiteering, 
and artificially forcing prices up have been considerably 
reduced. Consumers are very happy about this. Com- 
menting on this, an economist said that judging from the 
initial results of relaxing restrictions in various localities, 
we can see that the commercialization of the means of 
production and promoting the flow of materials must be 


NATIONAL AFFAIRS 


integrated. As the central authorities are determined to 
reform the system of material supply and as they have a 
plan for carrying out the reform, coupled with fresh 
experiences from many localities, it seems that it is 
entirely possible to improve the system of material 
circulation in 3 to 5 years. 


Energy Production Increases in Ist Half of Year 
HK0607083388 Beijing CHINA DAILY 
in English 6 Jul 88 p 2 


[By staff reporter Xu Yuanchao] 


{Text} China’s energy production increased during the 
first half of the year and the growth rate for electricity 
generation registered the highest recorded among the 
industries of electricity—coal, oil and natural gas. 


In the first six months, China generated 263. billion 
kilowatt hours of electricity, about 50.1 percent of the 
year’s production target and a 10.9 percent increase over 
the same period last year, said Qin Zhongyi, the Ministry 
of Energy Resources’ chief engineer. 


Qin told CHINA DAILY that 214.8 bilhon kilowatt 
hours were produced by the thermal power plants and 
48.2 billion kilowatt hours by the hydro-electric power 
stations, where electricity production rose by 18.8 per- 
cent over the same period last year. 


Although 3,685 megawatts in generating capacity were 
produced in the first half of the year, the power industry 
still falls short of demand, especially in the open coastal 
areas. 


Coal production totalled 440 million tons in the first six 
months, about 50.7 percent of the year’s production 
target, and was up 3.5 percent over the corresponding 
period of last year. 


The State-owned coal mines turned out 222 million tons, 
a 2.8 percent increase compred with the same period last 
year. The rest came fro~: the mines run by local author- 
ities and townships, said Wang Huanwen, director of the 
ministry’s Production Coordinating Department. 


He said the growth rate in the locally run coal mines was 
down to 0.71 percent in the first six months of this year 
from 12 percent in the same period last year. The 
declining trend means that the locally run coal mines at 
townships need to be upgraded to improve their man- 
agement. 


Wang said that the coal industry faces a nationwide 
problem—congestion in transport. “A large amount of 
coal piled up at the pits of coal mines and could not be 
moved out, while some power plants in North China, the 
Northeast and South China claimed they could not get 
timely supplies of coal,”” Wang said. 
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Experts say that from a long term point of view, the State 
should open more new coal mines to increase the pro- 
duction capacity. 


China’s crude oil output increased by 2.85 percent in the first 
six months to 67 million tons, slightly lower than the planned 


NATIONAL AFFAIRS 


target. Natural production reached 6.94 billion cubic 
metres, about 50.7 percent of this year’s target and a 2.47 
percent rise over the same period last year. 


Last year, China found 670 million tons more new oil 
reserves than it discovered in 1986. The ministry has not 
released any figures on how many tons of oil reserves it 
found in the first half of this year. 
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Taiwanese Invited To Invest in Mainland 
OW0607122788 Beijing XINHUA in English 
1144 GMT 6 Jul 88 


[Text] Beijing, July 6 (XINHUA)}—“Companies, enter- 
prises and individuals from Taiwan are welcome to 
invest in and make money on the mainland,” said Yuan 
Mu, spokesman for China’s State Council. 


At today’s press conference, Yuan explained the princi- 
ples governing a series of regulations which went into 
effect today and are designed to encourage Taiwan 
compatriots to invest on the mainland. 


According to Yuan, all the Chinese Government’s poli- 
cies towards Taiwan promote the peacefull unification of 
the motherland under the principle of “one country, two 
systems.” . 


“This is the government’s basic, long-term principle,” 
Yuan said, “and regulations encouraging Taiwan com- 
patriots to invest on the mainland were worked out in 
line with this principle.” 


“Investment by Taiwan compatriots on the mainiand 
will be conducted on the basis of equality and mutual 
benefit,” the spokesman said. 


“No matter publicly- or collectively-owned, big or small, 
or run by individuals, enterprises from Taiwan will all 
receive the same treatment when they come to the 
mainland to invest,” the spokesvan said, “and their 
legitimate rights anc interests will be protected along 
with their safety and i.eedom to come and go.” 


The 22-part document e:\courages Taiwan compatriots 
to invest on the mainland in vavious forms including 
private investment, joint ventures, cooperative enter- 
prises, compensation trade, processing client-supplied 
materials, purchasing enterprise shares and bonds, and 
buying land use rights. 


“Enterprises set up on the mainland by Taiwan compa- 
triots will enjoy the same treatment as foreign-funded 
firms,” Yuan added. 


The new regulations are aimed at encouraging economic 
and technological exchange between Taiwan and the 
mainland, promoting prosperity on both sides of the 
Taiwan Strait, and facilitating the exchange of mail, 
trade, and air and shipping services, which will help push 
for the peaceful unification of the motherland. 


Yuan considers the regulations a result of increasing 
exchange across the Taiwan Strait, which has been 
beneficial to both the mainland and Taiwan. 
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In recent years, some enterprises and individuals from 
Taiwan have made deals with or run factories on the 
mainland, with this investment mainly concentrated in 
Fujian, Guangdong and Zhejiang Provinces and Shang- 
hai in textiles, the light and electronicu industries and 
service trades. 


Yuan said he hopes Taiwan authorities loosen their 
policies in line with developments on both sides of the 
Taiwan Strait, because this is a general trend and is 
compatible wuth the interests of people on the m2inland 
and in Taiwan. 


Regulations Released 
OW0607220488 Beijing XINHUA Domestic Service 
in Chinese 0552 GMT 6 Jul 88 


[Text] Beijing, 6 Jul (XINHUA)—State Council Regulations 
for Encouraging Investment by Taiwan Countrymen 


Article 1. These regulations are drawn up to promote 
economic and technical exchange between the mainland 
aiid the Taiwan region for the sake of prosperity on both 
sides of the Strait in the motherland, and to encourage 
companies, enterprises, and individuals in Taiwan (here- 
after referred to as Taiwan investors) to invest on the 
mainland. 


Article 2. Taiwan investors may invest in all provinces, auton- 
Omous regions, municipalities under the central government, 
and special economic zones on the mainiand. 


Taiwan investors are encouraged to engage in land 
development and management in Hainan Province and 
on designated islands and areas aiong the coastal areas in 
Fujian, Guangdong, and Zhejiang Provinces. 


Article 3. Taiwan investors may undertake the following 
investment projects on the mainland: 

1) Setting up enterprises with their own capital, 

2) Setting up joint ventures or cooperative ventures; 

3) Compensatory trade, businesses processing client- 
supplied materials or parts, or cooperative production; 
4) Purchasing stocks and bonds of enterprises; 

5) Purchasing real estates; 

6) Purchasing rights to use and develop land; and 


7) Other legally accepiable forms of investment. 


Article 4. Taiwan invcstors may invest in manufacturing 
industry, agriculture, service trades, and all other indus- 
tries on the mainland that are in line with social and 
economic development. Taiwan investors may choose 
their investment projects from those publicized by rele- 
vant departments of local people’s governments. They 
may also submit their own investment projects to the 
foreign economic relations and trade departments of the 
areas where they want to make the investment or to the 
organs designated by the local people’s government to 
examinate and approve investment projects. 
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The state gives Taiwan investors preferential treatment, 
in order to encourage them to set up technologically 
advanced enterprises or enterprises producing export 
goods. 


Article 5. Enterprises that are fully funded by Taiwan 
investors, join’. ventures, and cooperative enterprises on 
the mainland (hereafter referred to as Taiwan country- 
men-funded enterprises) enjoy the same treatment as 
foreign funded-enterprises according to the provisions 
prescribed in state laws and regulations involving for- 
eigners, as well as the provisions prescribed in these 
regulations. 


Income Taiwan investors acquire from other forms of 
investment they make on the mainland, including divi- 
dends, interests, rents, royalties, and other incomes they 
obtain from organizations not on the mainland but 
which are originated from the mainland, shall be gov- 
erned by the provisions prescribed in the state’s eco- 
nomic laws and regulations involving foreigners, as well 
as the provisions prescribed in these regulations. 


Article 6. Taiwan investors may invest with freely 
exchangeable currencies, machinery, or other commod- 
ities; industrial property rights; and special technologies. 


Article 7. The investments, property, industrial property 
rights, investment profits, and other legitimate rights 
and interests of Taiwan investors are protected by state 
laws and may be legally transferred and inherited. 


Taiwan investors should abide by state laws and regula- 
tions while on the mainland. 


Article 8. The state shall not nationalize Taiwan inves- 
tors’ investments and other property. 


Article 9. When the state has to requisition Taiwan 
countrymen-funded enterprises because of public needs, 
it will make compensation according to legal procedures. 


Article 10. Taiwan investors may remit their legitimate 
profits and income and the liquidated capital they have 
legitimately acquired from their investment out of the 
country. 


Article 11. Machinery, vehicles for production use, office 
equipment, reasonable quantities of consumer goods, 
and means of transportaion imported by an Taiwan 
countrymen-funded enterprise are exempted from 
import tariffs, consolidated industrial and commercial 
taxes, and import licenses, provided that these imports 
fall within the enterprise’ total investment and that they 
are imported when the enterprise is in operation. 


Raw and semifinished materials, fuel, parts, accessories 
and devices Taiwan countrymen-funded enterprises 
import for manufacturing export goods are exempted 
from import tariffs, consolidated industrial and com- 
mercial taxes, and import licenses. The customs shall 
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exercise control over such imports. If the aforementioned 
imported goods are for manufacturing goods to be marketed on 
the mainland, they should go through import formalities and 
pay taxes according to regulations. 


Except for those controlled by the state, export goods 
manufactured by Taiwan countrymen-funded enter- 
prises are exempted from export duty and consolidated 
industrial and commercial taxes. 


Article 12. Taiwan countrymen-funded enterprises may 
borrow money from banking organs inside and outside 
the mainland, and may use their property and rights as 
mortgage and collateral. 


Article 13. The length of operation of enterprises fully 
funded by Taiwan investors shall be determined by the 
investors themselves. The length of operation of joint 
ventures and cooperative enterprises shall be determined 
through consultation among the partners or not deter- 
mined at all. 


Article 14. The formation of the board of directors of a 
joint venture and appointment of its board chairman 
and the formation of the board of directors or joint 
administrative organ of a cooperative enterprise and 
appointment of its board chairman or chairman of its 
joint administrative organ may be decided through con- 
sultations among the partners or cooperators according 
to the percentage of capital they contribute or according 
to the terms of their partnership. 


Article 15. Taiwan countrymen-funded enterprises oper- 
ate according to approved contracts and charters. Their 
operational and administrative autonomy is not to be 
interfered with. 


Article 16. Taiwan investors themselves, as well as 
technicians and administrators hired by Taiwan coun- 
trymen-funded enterprises from abroad, may apply for 
multiple entry and exit documents. 


Article 17. Taiwan investors may commission their 
relatives on the mainland to serve as their agents to 
handle their investment on the mainland. The agents 
should have valid power of attorney. 


Article 18. In areas where Taiwan countrymen-funded 
enterprises are concentrated Taiwan investors may sub- 
mit a request to the local people’s governments to form 
an association of Taiwan businessmen. 


Article 19. The responsibility of applying for the estab- 
lishment of joint ventures and cooperative enterprises 
operated with Taiwan investment from Taiwan inves- 
tors rests with their partners and cooperators on the 
mainland. The application for the establishment of 
enterprises fully financed by Taiwan investors shali be 
handled by the investors themselves or through their 
relatives or consultative organs on the mainland. The 
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examination and approval of these applications shall be 
handled by organs designated by local departments in 
charge of foreign economic relations and trade or by 
local people’s governments. 


The examination and approval of Taiwan countrymen- 
funded enterprises shall be handled according to regula- 
tions prescribed by the State Council. Departments of 
foreign economic relations and trade or organs desig- 
nated by local people’s governments to examine and 
approve investment projects shail decide approval or 
disapproval within 45 days after receiving all the appli- 
cation papers. 


In accordance with measures governing registration, the 
applicants shall register their operation at industrial 21d 
commercial administrative organs and receive their 
operation licenses from them within 30 days after receiv- 
ing the approval certificates. 


Article 20. Should there be any disputes concerning the 
fulfilment of contracts or any contract-related disputes 
regarding Taiwan investors’ investment on the main- 
land, the parties concerned should try all they can to 
settle them through consultation or mediation. 


If the parties concerned do not want to settle the disputes 
through consultation or mediation, or if consultation or 
mediation fails, they may request arbitration by an 
aritration organ on the mainland or in Hong Kong, in 
accordance with the provisions concerning arbitration 
prescribed in the contract or in accordance with a 
written arbitration agreement reached after the dispute 
occurred. 


In case no arbitration provisions are prescribed in the 
contract and no written arbitration agreement is 
reached, the parties concerned may have the case han- 
died at the People’s Court. 


Article 21. The Ministry of Foreign Economic Relations and 
Trade is responsible for interpreting these regulations. 


Article 22. These regulations become effective upon 
promulgation. 


Regulations a ‘Challenge’ 
OW0607155488 Beijing XINHUA in English 
1439 GMT 6 Jul 88 


(“News Analysis: New Regulations Challenge Taiwan 
Authorities’"—XINHUA headline] 


[Text] Beijing, July 6 (XINHUA correspondent Li 
Lubo)}—China’s State Council has promulgated provi- 
sons aimed at encouraging Taiwanese to invest in Chi- 
na’s mailand, marking another important move by the 
Chinese Government in its policy toward Taiwan. 
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The provisions will be enacted tomorrow, coinciding 
with the convening of the 13th Kuomintang (KMT) 
Party Congress on the island province. The spokesman 
for the State Council at a press conference here today 
expressed the hope that the KMT congress could make 
decisions conducive to stability in Taiwan and to the 
expansion of economic exchanges with the mainland. 


While explaining the provisions, the spokesman said that 
although the island is a territorial part of China, main- 
land enterprises with investment from taiwan would be 
treated the same as foreign-founded ventures due to 
political and economic differences. 


These enterprises would be provided with preferential 
treatment in taxation, business scopes and approval 
procedures more favorable than those enjoyed by foreign 
investment ventures, the spokesman added. 


The provisions are considered by observers here as the 
first legal protection for Taiwanese investors, lawful 
rights and interests on the mainland, and they are bound 
to have a far-reaching impact on economic activities 
cross the Taiwan Strait. 


Taiwanese investment first came to the mainland in 
1981, in response to encouragement by the Chinese 
Government. The appreciation of the Taiwan currency 
and rise of local labor costs in the past few years have 
driven more Taiwan capital to the mainland, especially 
1k to the labor-intensive industries. 


Beginning in the fall last year, the Taiwan authorities 
have gradually liberalized restrictions on residents’ visits 
to the mainland. Also, enterprises on the mainland with 
investment from Taiwan have increased dramatically, 
while more Taiwanese firms have voiced their desire for 
such a move. 


Bilateral trade, at the same time, grew at an annual rate 
of 55.7 percent from 220 million H.K. [Hong Kong] 
dollars in 1978 to 11.8 billion H.K. dollars last year. 


Both trade and Taiwanese investment on the mainland, 
however, are now conducted indirectly through third 
parties such as Hong Kong in Japan or Singapore. 


Although permitting indirect trade with the mainland on 
a restricted scale, the Taiwan authorities still forbid local 
people to invest in the mainland in any form. As a result, 
most Taiwanese investors have to keep their names and 
businesses secret, while the Chinese Government is even 
reluctant to release information on the number of such 
firms. 


At the beginning of this year, China decided to open 
wider to the world and to build an export-oriented 
economy in its coastal regions. These policies, made 
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partly in reference to the sucesses of the newly industri- 
alized countries and areas, including Taiwan, have now 
turned the mainland into a more attractive market for 
Taiwanese investors. 


The authorities in Taiwan still seem to have mixed 
feelings toward these changes and hesitate over what 
move to take, although public opinion on both sides 
urges expanded trade and investment across the Strait. 


Observers here believe that these prr-’isions, promul- 
gated on the eve of the 13th KMT Party Congress, will 
serve to some extent as a challenge to the Taiwan 
authorities. 


Participation in Science Conference Urged 
HK0607125688 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1301 GMT 4 Jul 88 


[Report: “Yang Chen Ning and Others Maintain That 
Taiwan Should Attend an Annual Conference of the 
International Science Association Held in Beijing”) 


[text] Hong Kong, 4 Jul (ALHONGGUO XINWEN 
SHE)—According to a report from Taipei, noted scien- 
tist Yang Chen Ning, Lee Tsung-dao, and others, who 
attended the 18th mee’ 'ng of the academicians of Tai- 
wan’s “Academia Sinica,” maintained that Taiwan 
should send delegates to ', e annual conference of the 
International Science Association held in Beijing in 
September. 
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Yesterday evening, while attending a banquet hosted by 
Wu Ta-you, president of the “Academia Sinica,” Yang 
Chen Ning and Lee Tsung-dao made the above quoted 
remarks. Yang Chen Ning stated that since the Interna- 
tional Science Association was an international aca- 
demic organ, it would be a good thing it Taiwan consid- 
ered sending delegates to attend its annual conference. 
He also stressed: If Taiwan decided to send delegates to 
attend the conference, the delegates should be persons in 
the academic field in Taiwan, who had high reputation, 
and had made great achievements. Lee Tsung-dao main- 
tained that if Taiwan did not send delegates to attend the 
meeting, it “wi!l be a pity.” 


In addition, according to a poll conducted by CHUNG KUO 
SHIH PAO, of the 84 academicians of the “Academia Sinica” 
who were interviewed during the poll, more than 80 percent of 
them favored the idea of Taiwan attending such a purely 
academic conference. They believed that it “would be good to 
attend the conference.” Many academicians hoped that presi- 
dent of the ““Academ > Sinica” Wu Ta-you would approach the 
authorities to strive fu a chance of attending the conference. 


It was learned that Wu Ta-you had earlier urged the 
Taiwan authorities to send delegates to attend the annual 
conference of the International Science Association held 
in Beijing. On 24 May this year, when Li Teng-hui was 
inspecting the ‘Academia Sinica,” Wu raised the issue 
again. He was told that a reply would be given in two 
weeks. On 24 June, the Taiwan “Foreign Ministry” 
formerly announced that Taiwan had decided not to 
send delegates to attend the conference. 
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General Denies Seeking Power for Chiang Family 
HK0707071988 Hong Kong HONGKONG STANDARD 
in English 7 Jul 88 p 6 


{By Chan Wai-fong of China Desk in Taipei] 


[Text] General Chiang Wei-kuo, brother of later presi- 
dent Chiang Ching-kuo, yesterday rejected suggestions 
that he was seeking to perpetuate the Chiang family’s 
influence by seeking appointment to high posts—includ- 
ing a new one as vice-chairman of the ruling Kuomin- 
tang [KMT]. But he confirmed that “someone” had 
approached him about accepting a vice-chairmanship, 
and added that he would accept any post assigned him by 
the party: “Should it be risky, difficult or humble, | 
would not refuse.” 


Rumours abound in Taipei that Gen Chiang, Secretary 
General of the National Security Council, had been 
lobbied by some veteran KMT members to be vice- 
chairman, and that he personally was seeking appoint- 
ment to two high-powered committees. Asked about the 
reports, the 72-year-old general said he would “never 
fight for it” (the vice-chairmanship). “It is not fair to put 
such sayings in my month. The party charter has no 
provision for this post. 


“This is a serious issue. Somebody asked me to be the 
vice-chairman the other day. | have no way to under- 
stand the effect of this saying,” he said. And he rejected 
suggestions that he “wanted” a position on the KMT’s 
Central Committee and Central Standing Committee. 
But he said he would act according to the wishes of the 


congress. 


“That many people would like me to be vice-chairman is 
one thing. Whether the congress will approve the 
motion, or whether the organization needs someone like 
me is another,” he said. 


In the run-up to the congress, starting today, the sons of 
the late president are said to have been actively seeking 
election to the two committees—the centre of power in 
the KMT. But Gen Chiang said that the role of the 
Chiang family in Taiwan’s political scene should not be 
over emphasised. 


“Every party member, every citizen has the same respon- 
sibility to the country. We (the Chiang family) only bear 
an additional load of sentiment. 


“‘Besides the party and the country, we also have consid- 
erable responsibility to the family. But this is not to say 
that we have to do whatever our ancestors have done,” 
Gen Chiang said. He said he had not discussed with the 
Chiang brothers their possible election to the Central 
Committee. 


“We encourage them to make their decisions freely,” he 
said. 
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Madam Chiang Kai-shek, widow of Taiwan's late leader, 
is also rumored to be politically ambitious in view of the 
redistribution of power likely to take place during the 
congress. But Gen Chiang said she had never told him 
she wanted to return to the political scene. 


“It all depends on the aspiration of the people,” he said. 


Gen Chiang said he had every confidence in Li Teng-hui 
as a leader: “Whether he will be elected chairman will 
determine whether we are to lose or win. We like him 
very much.” 


Reports in Taipei in the past few days have said that at 
least six elderly Standing Committee members are to 
remain in posts to maintain stability. Commenting on 
this, Gen Chiang said: “To maintain stability has no 
relation to age. It depends on who has the strategical 
insights. When one gets to this level (the Standing 
Committee), one has to have the strategical insights, 
analytical power, thinking and attitude.” 


He also stressed that the title “revolutionary” could not 
be removed from the KMT. In the preparations for the 
congress, many have argued that the title should be taken 
away as it is no longer relevant to Taiwan's present 
situation. But conservative members, most of them 
elderly, have strongly rejected the idea and even threat- 
ened to leave the party. Gen Chiang said the title should 
not only be retained but also strengthened. “Have we 
attained democracy, independence, freedom and equal- 
ity yet?” he asked. 


Less Change in Central Committee Now Forecast 
HK0607080588 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jul 88 p 7 


[By Terry Cheng in Taipei] 


[Text] The much vaunted Kuomintang [KMT] drive to 
bring more young blood and native Taiwanese into the 
party at its 13th congress will not be as thorough and 
drastic as earlier planned. Only about 10 of the 31 
members of the Central Standing Committee, the 
supreme body of the party, will be replaced by younger 
and some not so young, members when the congress 
concludes on July 14. This represents a victory for the 
Old Guard, who have argued that the retention of older 
members is necessary “to pass on their experiences” to 
new and younger members. 


Three days ago, the party secretary-general, Mr Li Huan, 
who is generally regarded as a progressive, hinted that as 
many as half of the Standing Committee members could 
be new faces. The change, said observers, came after 
intense internal debates and deliberations under the 
actir g chairmanship of President Li Teng-hui—a native 
Taiwanese. 
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Equally significant was the halting of a move to induct 
more Taiwan natives to the supreme body—a most 
sensitive issue in the body politic of the island. At 
present, about 40 percent of the Standing Committe 
members are Taiwanese and raising their representation 
to 50 percent was likely to cause jitters among the 
mainlanders, said a KMT analyst. 


The Chinese communists, who have been watching the 
developments with intense interest, will also be greatly 
relieved at the latest turn of events as they are equally 
apprehensive over what is generally regarded as the 
party’s further “Taiwanisation” and rejuvenation. 
Although no one on either side of the Taiwan Strait has 
spelt it out, it is generally felt that further ‘““Taiwani- 
sation” could lead to an intensified call for independence 
for the island. 


A veiled comment has come from a recent article in 
OUTLOOK WEEKLY which said the two processes of 
‘“Taiwanisation” and rejuvenation would have major 
repercussion on the island’s relationship with the main- 
land as well as a serious effect on the island’s domestic 
policies. 


Publicly, few senior members would comment on the 
changes but two delegates spoke in favour of a slowing 
down of the rejuvenation process. A national legislator, 
Mr Chang Hung-shue, said veteran members should be 
allowed to stay on because it would be conducive to the 
smooth running of the party and the Government. A 
Taipei city councillor, Mr Yok Mu-ming, said whatever 
the changes were they would not affect on-going demo- 
Cratisation. What is important, both stressed, is that 
top-level reshuffles should not be allowed to cause insta- 
bility on the island. 


With this understanding, it is expected that some veter- 
ans now holding key party or Government posts, includ- 
ing Prime Minister Yu Kuo-hwa, will retain their mem- 
bership in the party’s supreme body. 


Meanwhile, Judiciary Minister Lin Yang-kang has criti- 
cised the Kuomintang for failing to meet public demands 
for more civilian contacts with the mainland. He also 
attacked unidentified KMT conservatives for trying to 
slow down political reforms. Mr Lin has also criticized 
the Kuomintang for failing to take concrete measures 
governing Taiwanese investment in China _ which, 
although illegal, flourishes through third parties. 


Li Welcomes Foreign Guests to KMT Congress 
a Taipei CNA in English 1551 GMT 
6 Jul 88 


[Text] Taipei, July 6 (CNA)}—President Li Teng-hui 
Wednesday welcomed more than 100 foreign political 
party leaders to attend the Kuomintang’s [KMT’s] 1 3th 
National Congress and urged them to continue strength- 
ening international understanding and friendship. 


TAIWAN 


Speaking at a dinner in honor of the leaders from 31 
countries, Li said in his capacity as acting chairman of 
the Kuomintang that the Republic of China’s ruling 
party works for the promotion of friendship and under- 
standing with other countries. 


Li gave the dinner at the Grand Hotel in Taipei in the 
evening to welcome the leaders of 61 political parties 
from abroad to the National Congress, which opens 
Thursday. 


The Kuomintang started building up relations with for- 
eign pc itical parties in 1980. “Our objective is to 
promote understanding and strengthen friendship with 
other countries through party-to-party contacts,” Li said. 


Over 150 political parties in more than 50 countries have 
established relations with the Kuomintang in the past 8 
years. Party leaders have exchanged visits to cement the 
ties. Scholarships have been traded and academic and 
other conferences jointly sponsored. 


“Through these contacts,” Li said, “we share each other's 
experiences and strengthen cooperation and friendship.” 


Much more has remained to be done to further advance 
these mutually beneficial contacts, Li said. “‘Therefore, it 
is my sincere hope that after you ladies and gentlemen 
return to your country you would join us in actively 
promoting these efforts,” he told the foreign leaders. 


The foreign dignitaries were also asked to see the Repub- 
lic of China’s development projects and met with people 
during their stay in Taiwan. “The people of the Republic 
of China are well known for their friendliness and 
hospitality,” lee said. “I am sure, “he added, “they will 
not dsappoint you.” 


A series of development projects has been implemented 
in the Republic of China on Taiwan in the past 40 years, 
making the country one of the most prosperous in the 
world. More such projects are now under way, while 
political reforms are being undertaken to usher in a new 
era of constitutional democracy in the Republic of 
China. 


Internal Disputes Threaten Opposition Partys 


DPP Factionalized 
HK0607081588 Hong Kong HONGKONG STANDARD 
in English 6 Jul 88 p 11 


{By Chan Wai-fong and Tammy Tan] 


[Text] The Democratic Progressive Party [DPP], Tai- 
wan’s main opposition group, has reached a crossroads. 
The radical changes within the ruling KMT [Kuomin- 
tang] are stealing all the headlines and its own internal 
disputes threaten to split the party. 
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The DPP is struggling to maintain a front that all is well 
with party chairman Mr Yao Chia-wen insisting that a 
break-up is impossible. At the same time he heads the 
“Formosa faction” of the party which is viewed as one of 
the main camps within the DPP. The faction is so called 
because its members were involved in the violent clash 
with police in the southern city of Kaohsiung in 1979. 


“How can you say who belongs to what?” Mr Yao asked 
when interviewed last week. 


Established in September 1986, the DPP comprises 
different opposition factions. The major factions are: the 
Formosa; the New Fashion, which advocates indepen- 
dence for Taiwan; and supporters of leading opposition 
figure Mr Kang Ning-hsiang, also a DPP legislator. 


Recently, the New Fashion group set up its own offices 
to coordinate the activities of members and to develop 
policies. The move triggered speculation that the group 
would separate from the DPP and set itself up as an 
independent political power in Taiwan. Following this 
move, the activities of other factions within the DPP 
may now become more obvious, undermining the party’s 
role as an unified political force. 


Mr Yao said he saw no danger to the DPP from the 
opening of the New Fashion’s own offices. ““The move 
has been seriously misinterpreted and exaggerated. Peo- 
ple are just not used to the existence of different opinions 
within a democratic political party. The office is simply 
a place where they can meet to discuss their activities,” 
the DPP chairman said. 


He added that the issues today were not the internal 
problems faced by the DPP but the democratisation of 
the KMT and Taiwan’s independence. In April at a party 
convention held in Kaoshiung, the DPP passed a reso- 
lution that “independence for Taiwan is one of the ways 
of solving the Taiwan problem.” The resolution has not 
only alarmed both the KMT and Beijing, but has also 
become a controversial issue which could further divide 
the DPP. Its moderate members have proposed that the 
resolution be revoked, according to observers in Taiwan. 


The violent farmers’ demonstration on May 20 has been 
another major blow to the party. The DPP reportedly 
tried to call a meeting immediately afterwards to discuss 
the DPP’s response to the incident. But the effort failed 
because not enough people turned out. 


Factional differences within the DPP were again blamed 
for the poor response. And some DPP membeis report- 
edly expressed doubts as to whether Mr Yao 1s the right 
person to be head the party, whose main policy is 
independence for Taiwan. 


One DPP member, who asked to remain anonymous, 
said he would not go to the party offices any more 
because there was no point. Since its establishment two 
years ago, the DPP has been bogged down with internal 
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debates on issues such as parliamentary reforms and 
mass movements, Taiwan’s independence, and even the 
political platform of the party itself. The different stands 
on and actions reactions [as published] towards the 
social issues have not only led to serious debate within 
the party but have also [led] to the setting up of the new 
factions. 


Last year former DPP member Mr Wang Yi-hsiung 
became one of the founders of another political group, 
the Labour Party, which now has more than 1,000 
members. 


Despite the internal problems which beset the DPP and 
the fact that it is technically illegal under the present 
constitution, the DPP still poses the biggest threat polit- 
ically to the KMT. 


But most political scientists—as well as the DPP itself— 
contend that party politics are not possible for Taiwan 
either at present today or in the near future. Mr Yao said 
party politics were not possible before parliamentary 
reform took place. “It is impossible under the present 
political system where 90 percent of the seats in parlia- 
ment are controlled by the KMT,” Mr Yao said. 


When asked whether it was also due to the fact that the 
DPP was not strong enough to challenge the KMT, Mr 
Yao was emphatic that this was not the point. 


Meanwhile, Mr Lu Ya-li, professor of politics at the 
National Taiwan University, also said that conditions 
were still not right for party politics in Taiwan today. 


Labor Party Split 
HK060708 1988 Hong Kong HONGKONG STANDARD 
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[By Chan Wai-fong and Tammy Tan} 


[Text] A year after its birth, the Labour Party—Taiwan’s 
second largest opposition group—is split. One faction 
Says it should be a political party with support from 
workers to whom it would provide some services; the 
other says it should be a labour movement championing 
the cause of the six million workers. 


This issue is as old as the hills in the worldwide labour 
movement. In Taiwan it has reached the point where the 
unity of the party is seriously jeopardised and its effec- 
tiveness in the political arena is in question. It climaxed 
recently with the resignation of secretary-general Ms Su 
Ching-li and director of the Labour Affairs Group Mr 
Wang Li-hsia. 


Ms Su, who studied in the United States and led the 
“labour wing” of the party, said: “I insist on upholding 
the labour movement and pushing ahead with the strug- 
gle.” She is now preparing to found another new labour 
party to be called the Lao Tung Party. 
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But party chairman Mr Wang Yi-hsing believes that only 
by getting into the legislature and changing the laws can 
be workers’ lot be improved. 


Mr Chen Yung-chan, a member of the party’s Central 
Committee, said: “Taiwan is not like the Philippines. 
The workers’ lot is not that bad. They won't go out into 
the streets. What we are doing at the present is trying to 
let more workers to be aware of their rights.” 


But Mr Wang denied that this conflict was breaking up 
the party. 


The influential and informative JOURNALIST maga- 
zine said recently that “the party reform prepared by 
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workers for a long time which threatens the politicians is 
the reai cause for this internal conflict.” 


Whatever the cause, Mr Wang is optimistic about the 
future of a party which has more than 1,000 members. 
“After this upheaval I’m sure members will be more 
united,” he said. 


The fact that 11 out of the 15 members of the standing 
central committee attended an urgent meeting soon after 
the resignation of Ms Su and Mr Wang might be an 
indication that the party is indeed recovering. 
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Yang Qi To Take Over TA KUNG PAO 8 July 
HK0707072588 Hong Kong HONGKONG STANDARD 
in English 7 Jul 88 pp 1, 6 


[By Yau Shing-mu] 


[Text] A veteran propaganda chief from ihe local XIN- 
HUA NEWS AGENCY will tomorrow take over leader- 
ship of the TA KUNG PAO, one of the two prominent 
pro-Beijing Hong Kong dailies. 


Yang Qi, 66, until recently XINHUA secretary-general, is 
expected to meet and brief his editorial staff tomorrow. 


The powerful top position at TA KUNG PAO has been 
vacant since the death of the publisher, Fei Yi-ming, in 
May. 


Mr Yang, a native of Zhong Shan in Guangdong, was in 
charge of the local propaganda front for decades until his 
successor, Mr Zhang Junsheng, took over two years ago. 


Mr Yang was not available to comment yesterday. How- 
ever the STANDARD has been invited to a reception at 
the Lee Garden Hotel on July 18 to mark Mr Yang’s 
appointment. 


His appointment, approved by Beijing, is similar to that 
of Mr Chen Bojian, who became a deputy director of 
WEN WEI PO after retirement from the local XINHUA 
agency where he was vice-director. 


Five local pro-Beijing newspapers are still subject to the 

leadership of XINHUA’s propaganda department. Apart 

from TA KUNG PAO, the others are WEN WEI PO, the 

NEW EVENING POST, HONG KONG COMMER- 

CIAL DAILY and CHING PO DAILY. The NEW 

oa POST is a sister paper of the TA KUNG 
AO. 


The STANDARD has learnt that the TA KUNG PAO 
will scrap its existing weekly English edition shortly after 
Mr Yang assumes office. It is believed the English paper 
costs too much to produce. 


Mr Yang has had heart trouble. He once needed a stick 
when walking and his workload has been considerably 
reduced through the assistance of five deputy secretaries- 
general and Mr Zhang. 


It is not known whether Mr Yang will bring his own 
deputy to the TA KUNG PAO. The STANDARD, 
however, has learnt that the position of editor-in-chief is 
expected to be filled by internal promotion. 
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At present, there are five deputy editors-in-chief. The 
current deputy director, Li Xiawen, has become chair- 
man of the board of the TA KUNG PAO’s publication 
business. This position has little substantial power on the 


paper. 


Mr Yang was educated in Hong Kong and once studied 
and worked under the guidance of a past Chinese For- 
eign Minister, the late Qiao Guanhua, one of the found- 
ing leaders of the local XINHUA agency in 1948. 


Mr Yang also joined a communist guerilla team in 
Guangdong and worked for a publication run by under- 
ground communists in Hong Kong before 1949. 


In the 50s and 60s, Mr Yang worked for NANFANG 
DAILY, the Guangdong provincial party organ, and 
YANG CHENG EVENING POST. He was suspended 
from work during the Cultural Revolution. 


Elected Delegation Attends Taiwan KMT Congress 
HK0707071588 Hong Kong HONGKONG STANDARD 
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[““Exclusive” by China Desk staff] 


[Text] The first popularly elected delegation to represent 
the 40,000 Kuomintang [Kuomintang] members in 
Hong Kong will attend the opening ceremony of the 
party’s 13th Congress today. According to a confidential 
list obtained by the STANDARD yesterday, the 14 local 
members are younger and better educated than previous 
delegations. Their average age is 60, with the oldest 76 
and youngest 33. Only four are in their seventies. 


Their election was described as a “significant rejuvena- 
tion”’ by a veteran local delegate. 


“The delegates are much younger this year because we 
had our first election to choose representatives instead of 
having an appointment system,” he said. The secretary- 
general of the Taiwan-backed Chinese Culture Associa- 
tion and veteran party member, Mr Ma Hak-nin, said 80 
percent of the Hong Kong members had voted in the 
election last month. 


A clear majority of the delegates comes from the cultural 
and education fields. Representatives of youth, women 
and workers were also elected. But all 14 asked the KMT 
not to publicise their names when a list of other overseas 
members was made public by the Taiwan media. The 50 
delegates representing the mainland also had their iden- 
tities kept secret. 


““Among them, some did come from the mainland this 
year. For the sake of their safety, it is not convenient to 
make their names public,” deputy secretary of the KMT, 
Mr Ma Ying-jeou, told the media in Taipei yesterday. 
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Prominent local right-wing leaders, Mr Eddie Tsang 
Yanpo, the adviser to the HONGKONG TIMES, and 
Mr Leung Wing-sun, president of Chu Hai College, are 
on the list. Other veteran delegates include Mr Liew 
Nan-kiem, assistant secretary of the Hong Kong and 
Kowloon Trades Union Council, and Mr Fund Hon-shu, 
general manager of the Chinese Overseas Travel and 
Transport Service. 


At least six of them are university graduates, including 
two who are secondary school principals. Only one 
woman was elected, together with 13 Guangdong natives 
and one from Zhejiang. 


Government Report Suggests Emigration Rising 
HK0407023388 Hong Kong SOUTH CHINA MORNING 
POST in English 4 Jul 88 pp 1, 2 


[Text] An internal Government paper on Hong Kong’s 
brain drain suggests the tide of emigration is rising and 
that present estimates of 27,000 people leaving last year 
were conservative. 


The report, compiled by a special task force, was sub- 
mitted to Chief Secretary Sir David Ford last week. It is 
the first step in a long-overdue move by the Government 
to study the extent of the problem which threatens to 
undermine Hong Kong’s success story. 


Unless something is done, the report warns, emigration 
over the next few years will continue to remain at high 
levels. It also confirms suspicions that those leaving are 
mostly highly educated professionals. 


This is similar to privately-sponsored surveys which 
have shown that the average emigre has a university or 
college education, up to 10 years work experience and is 
among Hong Kong’s top income earners. 


Uncertainty over the future under Chinese rule after 
1997 has fuelled the exodus. The Government estimates 
that last year 27,000 emigrated—double the previous 
year—with no sign of the trend abating. 


The recently-launched monthly magazine EMIGRANT 
claimed, however, that about 50,000 Hong Kong residents 
emigrated last year and predicted more leaving this year. The 
bilingual magazine is being actively promoted through the 
mailing of glossy brochures to a number of homes in the middle 
and upper-middle class neighbourhoods. 


The Canadian Government alone registered 16,000 con- 
firmed landings from Hong Kong last year. 


The special report is understood to be concerned that 
this year’s figure will be alarmingly high when all avail- 
able statistics are compiled. Figures from census and 
Statistics, immigration, police records and consulates, 
indicate more people are leaving. 
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However, the report makes it clear its projections are not 
definitive. It points to chronic deficiencies in the Gov- 
ernment’s ability to tackle the brain drain problem, 
including compiling reliable statistics. As a result, its 
own findings can only be an indicator of the emigration 
trend. 


The Government claims to have no reliable way of 
compiling emigration statistics. Until now it has insisted 
any estimates be treated with caution. 


One proposal contained in the report is the need to 
improve the collection of statistics. 


It is understood the task force wants those applying for 
Certificates of No Criminal Conviction to fill in detailed 
personal information. The certificates are an important 
gauge used by the administration in compiling emigra- 
tion figures. 


Last year, applications leapt to 53,471 from 23,063 in 
1985. They are required with visa applications. 


It has been up to the task force to find ways to improve 
a clearly inadequate system and suggest how the problem 
can be tackled. 


Collecting emigration figures is one thing. Assessing the 
seriousness of the problem is another. This is where the 
administration is expected to seek private sector help. 


“We want to share our experiences and ask them how 
badly they’ve been hit and what they’re doing about it,” 
a Government official said. 


However, it is understood the administration has yet to 
decide its next step and must await Sir David Ford’s 
decision on the task force. 


Leading organisations such as the Hong Kong and Amer- 
ican general chambers of commerce have already offered 
to co-operate with the administration. 


“It’s a problem Hong Kong has got to face. It has to be 
brought out in the open and properly studied,” said Mr 
Jimmy McGregor, the director of the Hong Kong Gen- 
eral Chamber of Commerce. He estimates the Govern- 
ment is down-playing the emigration problem and that 
as many as 30,000 emigrated last year. Mr McGregor 
believes the only way to address the problem is to 
conduct a large scale survey. 


“*As far as the business sector is concerned, all the major 
companies will be happy to co-operate if it means 
finding out how our businesses are affected and the 
long-term effect,” he said. 


Another body which wants to help is the Hong Kong 
Institute of Personnel Managers (IPM), the personnel 
firm whose studies on emigration among executives 
sparked official concern. 
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The Government task force was set up in May. Until 
then, various senior Government officials, including the 
Governor, had insisted that many of those leaving were 
returning after securing second passports abroad. How- 
ever, uncertainty about the future under Chinese rule has 
begun to affect key sectors of the economy as talented 
professionals and executives join the exodus. 


The IPM study estimated only one in 10 emigrants 
would return. 


To curb the flow, companies have been forced to rethink their 
localisation programs and employ overseas workers. 


Mr McGregor said reports that companies were transfer- 
ring employees overseas and then bringing them back 
after fulfilling residency requirements were exaggerated. 
“In all my contacts with companies here, I don’t know 
anyone who has done that,” he said. 


One way of tackling the problem was to ensure that Hong 
Kong remained an international city. 


He warned against the dangers of compromising Hong 
Kong’s reputation for the sake of pleasing China. “The 
general feeling is that China is taking back Hong Kong, 
so it would be wise to align onese'f with what China 
wants. I think nothing could be worse. 


““Hong Kong is successful because it’s an international 
city and that’s what it ought to remain. 


“I don’t like it when I see people’s position shifting to 
accommodate China’s interests. 


“There’s not much point for China to duplicate the 
Shanghai experience in Hong Kong. 
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“Chinese officials must learn that innuendo and misun- 
derstanding can only lead to a worsening situation,” he 
said. Mr McGregor said raising the standard to English, 
more training and education programs would help ease 
the situation. 


One measure might be to increase the awareness over- 
seas of job opportunities as a way of encouraging resi- 
dents living abroad to return. 


Part of the emigration increase has blamed on visa 
Opportunities abroad. Canada and Australia are encour- 
aging immigration of entrepreneurs and skilled workers. 
Last year, a record 23,000 visas were issued to Hong 
Kong residents. 


Australia expects to issue up to 10,000 immigrant visas 
this year, almost a 50 per cent increase on last year. 
Australia, however, is to introduce an additional classi- 
fication for acceptable immigration—young profession- 
als who can contribute either some particular talent or 
capital in their field. 


Singapore has also opened its doors to bright young 
Hong Kong men and women, offering attractive pack- 
ages as an inducement. 
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Portuguese Foreign Minister To Visit 6 July 
HK0607080188 Hong Kong SOUTH CHINA 
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[Text] Portugal’s Foreign Minister Jose de Deus Pin- 
heiro pays a whistle-stop visit to Macao today. 


But he is deiiberately distancing himself from the 
enclave’s political turmoil and will not be giving any 
press conferences. 


Mr Pinheiro will sightsee before a banquet at the Gov- 
ernor’s Palace as a guest of Mr Carlos Melancia. 
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